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, % )DFH 6KHHW

7KH )DFH 6KHHW )RUP 6) LV VXEPLWWHG HOHFWURQLFDOO\ LQ WKH +56% ('

, & $VVXUDQFHY DQG &HUWLILFDWLRQV

7KH 6WDWH FHUWLILHY DVVXUDQFHY DQG FHUWLILFDWLRQV DV VSHFLILHG L
*XLGDQFH DUH PDLQWDLQHG RQ ILOH LQ WKH 6WDWHVY 0&+ SURJUDP FHQWU
, ' 7TDEOH RI &RQWHQWYV

7KLV UHSRUW IROORZV WKH RXWOLQH RI W RHWOE ®@HOR WHHRQ\I B QDG SBLKR-YOLGS H
7R 6WDWHV 3URJUDP *XLGDOQFEH2DQG )RUPNMSLUHV -DQXDU\

,, IRJLF ORGHO

30HDVH UHIHU WR ILJXUH LQ WKH *7LWOH 9 ODWHUQDO DQG &KLOG +HDOWE
YRUPV "~ 20% 1R (ISLUHV -DQXDU\
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,,, &RPSRQHQWYVY RI WKH $SSOLFDWLRQ $QQXDO 5HSRUW
.., $ ([HEXWLYH 6XPPDU\

. 3 BURJUDP 2YHUYLHZ

7KH .HQWXENLWOHRJBDP LV FRAMRDWWE G WKH KHDOWK BIAG PZHOKDU BHDLAD |
KHDOWK 0&+ SF8GHDMIHRDNVQ VHFWLRQ D R 7 KK 7\WO € ROJB G R Y LLMCDF
DQG VX8SWRHVBXEOLF KHDOWWK GQHQDEW UGFRVRHMN WF WK H V A KRHE M IS BW IWPHA
3XEOLF +WNOMKH 0&+ 7LWOH 9 $JHQF\ FRQWUDFWYV ZLWK WKH 21ILFH IF
28&6+&1 WR SURYLGH VHUYLFHV IRU FKLOGUHQ ZG\8KWLSRHF MDRD RKHHDWODIW
LOQWHQW RI WKHALWOQGLD S WMRKHDPPDWLF SULRULWLHYV DU HHGHYIDOD HW
FRPSUHKHIHHGEW DVVHVVPHQW

7KH29," SDQGHWRE D VLIQLILFDQW LPSDFW R QD@0 ISW RERIHMENE W\ K H
RSSRUWXQLWWHWH L7Q V¥ R HF W KWR YWPDQG PHW WKH FKDOOHQJH WR FRQ
EHVW SUDB&®4 SR SIRODOILFIRQHDGHUVKLEBQ QXHSLHGHPLRO R MIX DUl REDREW L
DGGUHVV SURJUDP SRIURIDAN W\RU IDFFWL WIW H O 1D Ik MELEREINVRIW YX.S ELEDWD Q G
WUDLQLQJV WR EH IXQFWLR Q IBE KRRV KL 8§ RONRBHD/MMBIRIRPFH\G\L @ €\
GHYHORSHG WR DGGUHVV PHDVXUHV WR NHHS .HQWXFN\ VFKRROV RS
KHDOWK JXZIGH @KQBG 6DIHW)\ /HDUQERQ V& RMO-DE RBKBHWH VARINDWLRQ DC
HYDOXDWLRQ RI DKW & XWMHFILGOIDQFH EHFDPH FULWLFDO IRU GHFLVLR
XQVDIH \SQUHHFSWLFHV

.< GDWD RIWHQ U H | OEHW X HBIQ WERNOFEHQG FH Q WARD OVB H HONRDMWH RPH PHI
DUH QRWMEVH WKH HDVWHUQ SDUWHRIL &K&W\ DEBWHARFVBO GHWHUPLQ
SUREOHPV DBEBHFBUQDQG AMBUHHDIIMUMMDYHG UDWHYV RG MXENGHRWEDXQWHS R
ODFN RI SURYLGHUV ODUJH W UD® & G-LX@WX DB B@RLPDHYE BRQUFABHDY R1 -H |
YD\HW W HL&RMXPMWWKH SULPDU\ DUHDV IRU KLJKHU OHYHOV RI FOLQLFDO

:RPHQ ODWHUQDRRBEDQWK

7KH QHHGY DVVHVVPHQWSUQRUEWWE BHGKIRW R KNG &R PIRUELGLW\ L
IRFXVLQJ RQ LPSURYLQJ MHKMHUKRD QWRH) BDEURERQJIMWNKH SDVW \HDU 0&-
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EXLOGLQJ D EHVW SUHDRG HRH I3 DRNBRUR HGEJ KW BREDIOIEF HD OWK "HE' VUM B
QHZO\ FKRAWHQ 3HUFHQW RI ZRPHQ DJHV WKURXJK ZLWK D SUH$YIL
5('&4DSGDWD VXUYHLOODQFH V\VWHP ZDV GHVLIJQHG WR FDSWRUN DIFWV/
SOD/KXLY SDFNDJH SURPROWWMVYH VFUHHQLQJYV UHYLHZ GRDWRVEHB LD W\
DZDUHQHVY DQG XWLOL]DWLRQ RI PHGLD SODWIRUPVY WR SURPRWH WI

0&+FRQWLQXHV WK HHIRMMKRS FFKIVV 1XUWXULQJ 'H$H BRGPRHD WL § H WDLFL
LPSURYH PDWHUQDO D QMK BRIXOK RKWHRPHIIV DQG UHIHUUDOV W RQPRIW
SDUMQWLGDQFH RQ JURZWK DQG GHY HCEFRSP HIDGE®BHNGWL Q I WKHI IBDZH W\
HQYLURQPHQW IRU WKH KFHHEOHUDQ@ PRWHKEDO ,QIDQWRP®GV(DVIOQ &EUE
LPSURYHG SHUIRUPDQFH PHDVXUHV LQ VFUHHQLQJVD QG GRW K RIEMD &K ¥

6XEVWDQFHDERMNO 0&+ SRSXODWLRQV LQ .< 7KH FRQVHTXHQFHV RI W
SUHJQDQF\ FRPSOLFDWLRQV LQFUHDVHGSHDWKY RQ WHROLIPV § 1IMQRD RN
GHDWKIOI| Rl ZKLFK KB KX WKXEWAVDQLVN IDFWRU RU FDXVH WKH .< ODW!
UHFRPPHQGHG IRU '3+ WR IRFXV RQ SUHYHQWLRQ H IRE®HGI BY QWKL B
WKH QXPEHU Rl PDWHUQDO GHDWKV Rl .< UHVLGHQWVQ VVRWKBWIDG X
3HULQDWDO 4XDOLW\34ROBOBWRQDEDWHKHBG& LV D VWDWHZLGH FROOL
ELUWKLQJ KRVSLVWDDNHK@REREBMIGHWHYVY WKH GLIIHUHQW PDWHUQDO PR
ZLWK PRUWDOLW\

6PRNLQJ GXULQJ SUHJQDQF\ LQ .< LV JUDGXDOO\ GHFUHDVLQJ RYHRWZ MW
WKLV LV GRXEOH WKH QDWLRQDO UDWH RI 0&+ SURPRWHYVY DFWLYL
ZRPHQ DQG VPRNH IUKH G&KHOEPENMWIHY IRFXVLQJ RQ SUHQDWDO FDUH
FULWHULD IRU UHVRXUFH DQG UHIHUUDO WR DVVLVW ZRPHQ ZLWK WR

3HULQDWDO .QI'BR@WLEOHDOWK

,QIDQW PRYWRQMWILGHUHG WKH VLQRIOH D RFBUQ 0 Q KEHDEYVKRDDGSRHEK® [

LQIDQW PRUWD GIHU\ UPBMFIKVL.QJ WKH QHRWHR 8 D OLWD MvH X QNIGIRZQ ZILIC
DV DOO FDRMHNRMLHVFKLOG WK&EBO HWQ FODM®D WR GHAWVHDN SR OWLRKE SHI
QHHGV DVVHVVPHQW VWDNHKROGHUV LGHQWLILHG QHRQDWIHHBEDW®
DV WKH SULR ULCMU HIRNOEHFKAWB®/' H SULRRQWL QXHNG WR EH (lYQ DH@D R R G\
VWUDWHJILHV UKBPRPLARQDEHG IRU DGGUHVVLQJ LQIDQW PRUWDOLW)\ DU
LQLWLDWLYHV DQG\EDHDNM/AWRUQERKANVIGBO $ 3HUFHQW RI LQIDQW:
EUHDVWIBGBUFHQW RI LQIDQWY EUHDVWIHG BIQBEA B VLY HB U MHQYRDRBAD\D
WR VOHHS RQ WKHLU EDFNYV

%UHDVWIHHG L QO IRDEWSHHQR H®D WVDOW KHDYGIWLKP S U R WHKGI UL QIKWLDWHG EUHD
KRVSLWDO ®PFPUAKDMHG IlUWR 'XUDWRUIREJ HDVWUIEBWBRINVNRBR QWKYV
PXFK ORXWU 7KLV UDWRAVMKRZWHGXIRAHBVIXO VXSSRUW WR FRQWK®XIHQE
GLVFKKRPH

0&+ GHYHORSHG DQ HGXFDRQ RO HED IXKRDAEKERSAH@® O POBHKSMLDDJIJLQJ LQFO!
$%&'V RI VDIH VOHHS DORQH EDFN WR VOHHS FULE XVH GCDQJHKW *
6XGGHQ 8QH[SHFWHG , QI LHWLHEMHWE86'8,G FDVWHDAL WBRIWR WKH VHFRQ(
FDXVH RI GHDWK IRULWKYV LEDYQAWY DXWQOBDH WIRHMSEDFWRUWIQXPEHU RI
FDVHV GHFWRDVHG WK D UDQRBZAHLGHULKDDWHKH ILUVW PR QW K SRl Q/GHHPH/IEY D
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0&+ WR UDSLGO\ LQWHUYHQH ZLWK D UHGXFWLRQ RI PDWFK U XLTUHRF
GHYHORSHG GLVWULEXWLRQ SODQV YLUWXDO HGXFDWLRQKRWZHUHESVY
FULEV

6XEVWDQFH XVH GXULQJ SUHJQDQF\ KDV DGGLWLRQDO FRQVHTXHQFHV
IURP LPSDLUHG EHG VKDULQJ DQG GHDWKV IURP BEXVLYSHH&NBB BAUD X
RI 1$6 DPRQJ .< UHVLGHSDWBY YH E4GJMDXYWH LQFUHDVHG PRUH WKDQ
1$6 VXUYHLOOD Q PH ERIEW LKDAWH ¥ RIRK O$-BWMHBQ X D O TKHBRUWPYHRQDWDO ZF
DOVR IRFXVLQJ RQ KRVSLWDO RXWUHDFK WR GHWHUPUE BRHDWREQD\Q IR
FDUH

&KLOG +HBPINK

,QMXU\ LV WKH OHDGLQJ FDXVH RI GHDWK DPRIDRR G IOL 6 @ADL R |
ERWK DQG QHHGV DVEKH\SOHHDIHU DQG WHHQ GULY L QL ISR LA
SDUWQWMNSDWKLY GRPDLGDWH RI KRVSLWDOL]DWLBEURU QR BKIDMWDI
WKURXDRG DGR UHMHYQW &+PHWLWK PDQ\ SDUWQHUV WR GHYHORS DQ
RQ FKLOG PDOWUHD@MEHQW \USUREH PNVVRK@HG WKH OHDGHUVKLS UROH .
&KDSWHU DQG EHJDQ PRQWKO\ LQMXU\ SUHYHQWLRQ SURPRWLRQV DOl

< FROWLWRHARUN RQ SWHKMHHBBWBIXHWHKQWLRQ DQIH WIRIEPHIWH .HQW XF
,QMXU\ 3UHYHQWLRQ SHYIHDURE RHMGLDWULF JRUHQVLF OHGLFL@HDD\G
8QLYHUVLW\ RI3HIIQYWXFM\&KLOG $EXEKDEQYWXYRRHWKHD® $FDGHP\ R$ BHG
DQGRFDO KHDOWK/GHSDUWPHQWYV

7KH &KLOG )DWDOLW)\ 5HREURILOE IBIPLMIDWL]DWLRQ DQG UHVWUXFWX
Rl UHYLHZ WHDPV ORFDOO\ H[SDQGHG LWRP YL WXDO W HY H-E2® BNVUFR L
DQG RWKHU PHPEHUV ZHUH WUDLQHG DQG GHYHORSH G KHR\PHRWMD P WAR
FRPSUHKHDNREHW\ DG IBEWY HORSLRONH URB SUH Y HRQW WMRKH SRR G\HLY
DQG 1HDU )DWDOLW)\ ([WHUQDO 3D @HW KF R ® DORERRLIVWVLIRI) H QFEOKDWH R Q
UHFRPPHQGDWLRQV EDVHG RQ ILQGLQJV E\ WKH SDQHO 7KHLU ZRUN I
FDVHV SROLF\ UHYLHZ DQG SRWHQWLDO OHJLVODWLYH UHFRPPHQGD\

&RRUGLQDWHG 6 KKRFOQ [ HVDWRKRRMR THKROH FRPPFKDOBRAL ZRRCGHM DLQLQJ
WHFKQLFDODYXSSROWF\ HYDOXDWLRQ IRU VFKRRO GLVWULFWV UHRDNB
LV VWDIIHG E\ 0&+ VFERRRJQRB VOHBGHUIMKLEXLGDQFH LV SURYLGHG E\
DGPLQLVWEPWRAREPHQW DQG LPEBROGIHE (B\R DWWKREERVOG FRRUGLQDW
KHDOWK SWH@HWY WUDLQLQJV ZLWK QDWLRQDOO\ UHFRJQL]HG VSHDNH
FORVXUHV ZHUH PHW ZLWK FUHDWTU B LRYQY R DIFEUW RRAIOIQH VEXRR DN KH
UHFRPPHQGDWLRQV DQG LPSOHPHQWDWKBRXZK\R X WQWKKHV¥KRRRO H/HW
RSSRUWXQLWLHV ZLWK VFKRRO OHDGHUVKLS WHDFKHUV DQG VWDII Z
DQG WHFKQLFDO VXSSRUW IRU LPSOHPHQWDWLRQ LQ WKH VFKRRO VH\
SURPRWHG E\ WKH .< '"HSDUWPHQW RI (GXFDWLRQ IRU RWKHU &6+ :6&&
VWDII PHQWDO KHDOWK EHVW SUDFWLFHV

$GROHVFEHQWRHHD @QW K
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7K UL RQUHMK RVHIRP WKH QHHGV IRUWMHWWEBREWLQ LV R E HWW RW H R
LQIRUPDWLRQ REHVLW\ DPRQJ KLJK VPRRRW KLW X@RIFGDRNDIKD V  LIHFUFHHIV
FKLOGIUHMY WKURKRKDUH SK\VLFDOO\ DFWLYH DWOQEIWVW  PH QK
DGROHVFEOHWWKURXZKR DUH SK\WVLFDOO\ DFWLYH DW OHDVW  PLQX

$GGUHVVLQUREXMLMEY D HPWHO DSSQURPHKVL/B®BWHY LPSOHPHQWDWLRQ
SRVLWLYH EHKDYLRUV DRERYRRYNIVAHQNVIHWMED\QR Q R E HMLWO \ SHUG K KIONE R
FHQWHUBFKRRO VHWWLQJV WKWRZIKFWRROSRRDGW®D &6+ 3URJUDP

6XLFD®¥W EHKDYLRUDO KHDB WK LMABSRUMXQG IURP WKH  KHIHPEW $RV
FKLOG G\HHQKV U RPROX\LIFQSH WR UGVIHDAM WRX @R D BRRYFHUWHG HIIRU'
FKLOG VXLFLGH LV RQJRLQJ DQG LV WKH SULPDU\ IRFXV IRU WKH .< &t

7TREDFFR HIIRUWY KDYH DOVR IRBERFHGKR(MGCEBREBMVAQYWAXUYH\ YDSLQJ
RQH WREDFFR LVVXHKBHRLQRORXWHKQW KHDOWK SURJUDP LV IRFXVHG R
RI WREDFFR SURGXFWV RU RWKHU VXEVWDQFHV

&KLOGUHQ DQG <RXWK ZLWK 6SHFLDO +HDOWK &DUH 1HHGV &<6+&l1

<TV &<6+&1 DIJHQF\ 2&6+&1 LV DGGUHVVLQJ WKH FKDOOHQJHV DVVRF
&<6+&1 SRSXODWLRQ $FFRUGLQJ WR WKH IDWLRQDO 6XUYH\ RI &
VLIWK KLIKHVW LQ WKH FRXQWU\ DW FRPSDUHG WR LQ +56% 5H
EHOLHYHV LQ ZRUNLQJ ZLWK SDUWQHUV LQFOXGLQJ IDPLOLHV RQ LQ
FDUKHVHROODERUDWLRQV ZLOO HQVXUH WKDW PRUH RI .<fV &<6+&1 ZI
JXUWKHMHGRSLQJ WKH H[SHUWLVH WR SURSHUO\ FROOHFW PHDVXUH L
LV PDGH

$V SDUW RI WHKHBVYVHVVPR&LBN &1 KDV FUHDWHG QHZ $FFHVV WR &DUH !
VFRUHFDUGY &RSLHV RI WKHVH VFRUHFDUGY DUH LQFOX&HG& 1L € RADKVH.
PDNH SURJUHVV LQ WKLY ODVW \HDU RI WKH IRUPHU VFRUHFDUGV ZKl
SURSHU PHDVXUHPHQWY DQG HYDOXDWLRQV &<6+&1 SULRULWLHV LG
ZHUH XVHG WR FUHDWH WKH QHZ VFRUHFDUGYV ZKLFK DUH OLQNHG WR
GDWD FDSDFLW\ DQG DGHTXDWH LQVXUDQFH FRYHUDJH 2&6+&1 KDV
FROODERUDWHG ZLWK RWKHU DJHQFLHV WR SODQ VWUHQJWIKH®QL RBQPE
DYDLO®EWH LV H[DPLQHG ZLWK LQWHUQDO GDWD WR GHWHUPLQH WKH
SURYLGHV D ZHDOWK RI LQIRUPDWLRQ 2&6+&1 FRQGXFWYVY LQ VWDWH (
VSHFLILF GDWD 7KH GDWD LV RIWHQ FROOHFWHG WKURXJK VXUYH\V Y
LQ WDLORULQJ SURJUDP HYDOXDWLRQ QHHGV DVVHVVPHQW DQG SUR
SRSXODWLRQ

&URVYV &XNWWEPYV % X[ FRORE 1QQJ

OXOWLSOH QHHGV IRU .< VSDQ DFURVV PXOWLSOH GRPDLQV .< UHFRJ(
RUDO KHDOWK DQG LQVXUDQFH DGHTXDF\ DIIHFWV PXOWLSOH GRPDL(
QDUUDWLYHV
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e 3 +RZ )HGHUDO 7LWOH 9 )XQGV &RPSOHPHQW 6WDWH 6XSSRUWHG 0&+

7LWOH 9 IXQGV DUH GLY LGRS G @RS DEBDM W GR Q IRKLOGUHQ ZLWK
FDUH QBHGERUQLMDBORFDWHYV INREIBERORZARIQJ IRU GLVFUHWLRG@DRY XV HF
HQDEGIRBEXODWLR@ KHIFGW KD EXLOGLQEDHWLEHWEHVLQIRUPHG VWL
SDFNDJHV" DUH GHVLJQHG WR DGGUHVV VSHFLILF SULRULWLHYV LGHQ

$00 2&6+&1 IXQGLQJ JRHV WRZDUG SURYLGLQUFKDRBIGUHODMN)L® JRBODWEK X
FDUH QHHGV

7KH SULRULWLHV FRQWLQXH WR EH
ODWHUQDO ORWGEQLRBUWDOLW\
,QIDQW ORUWDOLW\
QMXU\ &KLO® GEDXVID BFW
2YHAHLJKG REHVLW\ $PRQJ 7HHQV
2UDO +HDOWK
6XEVWDQFH $EXVH
$GHTXDWH +HDOWK ,QVXUDQFH &RYHUDJH
7UDQVLWLRQLQJ 6HUYLFHV
$FFH\RV&® UH
'DWD &DS®¥UYWHLOODQFH
OHQWDO +HDOVBE (6/X B RBUMK HBIXEM 5R Q
6XSSRUWLQJ FDUH DQG WUDQVLWLRQ IRU FKLOGUHQ ZLWK VSHFLDO

/I+'VFROODERWXWHRPPXQLW\ VWDNHKROGHUYV IRU PDWFKLQJ IXQGV IRU
RXWWHWHDEG VXSSRUW WR WKH FRPPXQLW\
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e $ 0&+ 6XFFHVV 6WRU\

&29," KD@JQLILFBIFWWU WKH SDVWRMBMKH ZRUN DQG R X'W H HDRKKH RS D0Q
FDUHJLYHUV KRVSLD/@® V3+SERRLGBRNPKHDGHQF\ RUGHUV RU OHJLVODYV
WHOHPHWRREQHMDVH WKHLU FDSDFLW\ DQG H (IHREWW V H/QR BV RR AU H HH 8
SURJUDP LQQRYDWLRQ DQG QHHGV DVVHRNPHQRI \GOWDH LR L QFRIUPRQ
0&+ 28&6+&1 KPROWLQXHG GHILQLQJ DRMBPKRLHG 8 & I W RMXURKQR RFOIDALERVAD \
GHSDUWPHQW VD QGHRPLAHAQ L W\

&ROODERUDWLYH ZRUN FRQWLQXHV WR EH D VXFFHVVIXO PRGHO IRU F
KHDOWK /RFDO FRPPXQLWLHYVY ZHUH DEOH WR XQGHUVWDQG WHKHLMRRIC
SROIY VA\VWHPVY OHYHO FKDQJH

0&+ 28&6&+1 HIIRUWYV

» &)5 WHDPV VORZO\ H[SHQGHGXINA SRWLRUPY DOORZLQJ IRU D EURDC(
ORFDO WHDP

) 2&6+&+ VXFFHVVIXOO\ GLYHUW H & OLGD WBHHRIVIRHID POVIQ EBDV. QLR YV HERHOK D
EHHQ XWLOL]JLQJ WHOHKHDOWK BRQRUL QUWRH WKRH XSDIQEEHR LW K ZX RS SR U
FRRUGLQDWLRQ IRU FKLOGUHQ ZLW® GV ®/HFHB®@VSHHIFQ TV & W \CFRIUARQHH BVER
WKURXJK WHRHKHOLOWKHQ ZLWK VSHFLDO KHDOWK FDUH QHHGV

» &ROODEREQWHL@AWK WKH 8QLYHUVLW\ RI 0LURRVNEY JEO® BX WIRV PP ¢
SURJUDP LQ .<

» &RPSOH[ PHGLFDO FHUWW MIGAKRNWR XJK FOLQLFV IRU FKLOGUHQ ZLWK P*F

» : RUN LQLWLDWHG E\ WKH 6'R+ &2,,1 FRQWLQXHG WR IRFXV RQ GLYHL
LQFOXGH ODQJXDJH WR LQFUHBYR+DRBUMTHWL UHODWHG WR

» 0&+ MRLQHG WKH QDWLRQDO &6/& WR VWUDWHJLFDOO\ FRQYHQH DQ
FXUULFXOXP WR DGGUHVV FKLOG VXLFLGH

» .<ZDV DEOH WR DFK L HXH®KRV VWD WKK@IJWK Rl DQ HVWDEOLVKHG 005&

$SSOLFUWRRORIORYDULRXPFHVQHAKLFK 0&+ 2&6+&1 ZDV DEDEGXRGHP SF
FRPPXQLWLHV WRWPRERHRARRYKBQB FKLOGUHQ
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vy, % 2YHUYLHZ RI WKH 6WDWH
HOWXEN\TY +HDOWK &DUH '"HOLYHU\RQNIRIRIQMHOHMWI DQG WKH 5

7KRDELQHW IRU +HDOWK DQG )DIPML ®QEHRIYYAMMWQE&RD & L Q<H BWV DR\ H H @ WEXU
ZKLFK LV LQ )WBENRSIWDO FLW\ RI WKH &RRPROQERROMANKE R " HRDUNFRM
+HDOWK .DBQG 'WKHLRQ RI DREKU@® @HDOWK 0&+ DG P LQQR RND BW RKM
0&+ LRQH RI VHYH@RILWKMLRQ

.<RSHUDWHV D GHFHQWUDOL]HG SXEOLF KHDOWK V\VWHP ZLWK LQGH
VHUYLQJ DOO WKDRMQBHAFRXQWDEOH WR WKHIOWROWFRDERYURI RHEA NG
LQ<. ZKLRWLORJFDO IXQGV WR NXISSDGRHRW DQG WRSWHDMROSDRYUDPV
QHHGVIRNL]HQVD UK HYUN

. UHJLRQDO KHDOWKQERSDSRWPRQMWQHVKH &RPPRQZHDOWK

. FRXQWLHVLRSHYD®XDO FRXQW\ KHDOWK GHSDUWPHQWYV

'3+ RSHUDW!
ILQDQFLDO V)
/+'V DQG VXS
WKHLU UROH
IHGHUDOO\ IX
SURJUDPV YL
DOORFDWLRQ
Rl SUDFWLFH
DQG WHFKQLF
DV VLV W,VQWFK
EH QRWHG Wi
0&+ GRARMRX
/'+ IXQGV WR:
PDWFK RI 7LW
*UDQW IXQGV
PDWFKLQJ IX(
GHULYHG E\ HLWKHU 6WDW R (SHRIUDEO BHOA BHREOWBMWOK HRU &KLO G UH(
+HDOWK &DUH 1HHGWD Q2 RBHQF\ ZLWBRG® L&OLEWHUV WKH VWDWHIV &KLO!
+HDOWK &DUH 1HHGV &<6+&1 SURJUDP L& G&H MWDMGHY Y DOD BIH VW Fl
UHJLRQDO VLWHVWWKIMNJKRXWL@KHD OO0 FRXQWLHV DQG VL[ RWKHU
ZLWKLVW@ PRVRMLOHV RI DQ 2&6+&1 FOLQLF

7KH KHDOWK FDUH ORQG@WKDBSH IRU .<
PSOHPHQWDWLRQ RI ODQDJHG &RV HIRUIDIPG]FWLRBQEH@HILFLDUL
.HQWXFN\ OHGLFDLG H[SDQVLRQ
,PSOHPHQWDWLRQ RI SURYLVLRQV IRU FRYHUDJH IRU PHQWDO K
WKH $IIRUGDEOH &DUH $FW $&$3QMRW K8 MHW@IVBD K B BEBIVIDKWHH]. KK D& H
7UDQVLWLRQ WR WKH IHGHUDBIO QKK DDIGFRRVWE B K D @BRLKRVDK i@ IS
EDVHG H[FKDQJH
'XH LQ ODUJH SDUW. B KREHQFHGLRQFUHDVH LQ HQUROOPHQW
5HODXQFK RI .<1(&7 IRU HQUROOPHQW LQ OHGLFDLG .&+,3 DQG °
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7KH OHGLFDLG SURJUDP LQ .< KDV KLVWRULFDOO\ IRFXVHG RQ SURYLG
LQGLYLGXDOV LQFOXGLQJ WKH HOGHUO\ GLVDEOHG FKLOGUHQ DQG !
HOLJLELIOMWHFRYHUDIH WR LQGLYLGXDOV ZLWK LQFRPHV XS WRWR DR
LWWWH JRDOV
UHGKWKH QXPEHU RI ORZGH@QAMRPEIKIR{ ODFNHG KHDOWK FDUH
LPSUHRWYKH KHDOWK VWDWXV RI . HQWXFNLDQV + HVSHFLDOO\ ORZ LQF
FRYHUDJH
ERRVWV.HIFRQRP\

TKURXJK WKH $&$ .< KDV EHHQ VXFFHVVIXO LQ
H[SDQGLQJ OHGLERWXIB@EADOWK&DUH JRY HQU

$V BHEUXDU\ SULR&RWR LQFUHDVH LQ OHGLFI
.< KDG HQUROOHGQGLYLGXDOV LQ GNGR¥EQHG &
WKH QXPEHU Rl OHGLFDL 8 KRDG3LHQFURIO PG QW

,Q -DQXDU\ .< LPSOHPHQWHG SWRYS%V EFRQ
IRU PHQWDO KHDOWK DQG VXBV YD LR DEXKRHC
$8&% UHTXLUHPHKOWWXFFHVVIXOO\ LPSURYHG Sl
LQFUHBEWK@YLRUDO KH DIDQNX BSVWRY QG HWDEXVH
SURYLEHBROODERUDWLRQ ZLWK PDQ\ SDUWQH
JLQGKHOSQRZN\ RQJ ZWRVEWRIYYLGH D OLQN IRU
RIILFLDOV RDPLQ@GIHWLGXDOV WR ORFDWH VXE)\
WUHDWPHQW SURJUDPV 7KLW N VWX UBEBNHIR B k
SURIHVVLRQDOWRNFKI@ENIYREWRAQ RI FRPPRQ WHUPDQ 5RRERMPIE WHIOE @ k

6LQFH .< KDV SURYLGHG IUHH RU ORZ FRVW KHDOWK LQVXUDQFH Ik
WKURXJK WKH .< &KLOGUHQ V +HDOWK ,QVXUDQFH 3URJUDP .&+,3 &KI1
SHUFHQW RI WKH IHGHUDO SRYHUW\ OHYHO DUH HOLJLEOH

. HQWXFN\ WU DWRR WLIR & WBHH D OW K F B3O WRRWRHY HPEHU 8QGHU QWKAO\ HOH|
$QCGXH HVKIDIBWPLQLYVWQYDVEOMDEHUEHY HHIBRR UHWXUQ WR WKH YODWER WX Q .
I1RYHPEHU +RZHYHU ZLWK WKH SDQGHPLF VKXWGRZ® ID® GOLGRU HHNMDA
ZDV IDVW WUBDRRSGHMFWREHU .<1(&7 QRZ DIIRUGY WKH RSEQHW®XRDM
61$3 .7$3 &KLOG &DUH $VVLVWDQFH DQG ., +,33 3UHPLXP DVVLVWDQ

,Q VWDWH ILVFDO HEDWWPHQW IRU OHGLFDLG 6HUYLFIHAH 0006Q B RHGVEID|
2UJDQL]DWLRQV 0&2V WR SURYLGH KHDOWKFDUH VHU YKFMHY [IRQUF CHX@EV
$QWKHP +XPDQD 3DWOSRUMWHRRGQH WKHUH ZHUH .HQWXFNLDQV HQU
RWKHVH 0&2VHSW IRU OHGLFDLG B6HRUWYLFHV<TV H[RKDHQDBAGGLWLRQDO R
LQGLYLGXDOVSDD QU VBOBWKEP G &DUH6RXUFH FRWOWLHY ZKHUH UHVLGH
ERWK $QWKHP DQG &DUHBRXUFH 'XULQJ WKHSHR SQH ROUWRODM G H QLW
PDUNHW SODQYHROWKLQVXUDQFHGREDLG H[SDQVLRQ KD\ <EKBI\) WHKE X F
XQLQVXUHG UDWH IURP +WROWKEQVXUDQFH RUJ

7KH 1HHGY $VVHVVPHQW VKRZHG WKDW 2&6+&1 UHVSRQGHQWYV DUF
H[SHULHQFH SUREOHPV REWDLQLQJ LOQVXUDQFH YLD WKH H[FKDQJH 6>
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2&6+&1 HQUROOHHV DUH PRUH VDWLVILHG ZLWK WKH DGHTXDF\ Rl WKI
WKURXJK WKH 1DWLRQDO 6XUYH\ RI&SBKIRABRIG\Y PV FWD QWWK D WUXVWH(
6HUYLFHV ,QF WR SURYLGH LQVXUDQFH FDVH PDQDJHPHQW DQG SUH
FRQGLWLRQV VSHFGILFROBEYE@BHHGLRQULEURVLY ,QVXUDQFH FRYHUDJ!
SRSXODRRIARG@Y LV ZRUNLQJ WRZDUG JUHDWHU DSSURSULDWH FRYHUI
DQ LQGLYLGXDO EDVLV DWXE @ DWIVRIDGDBRQ BRH®I GLDORJIXH ZLWK OHG
PLQLPL]H EDUULSUN DXAKBPYL]DWLRQ UHTXLUHPHMSM A RIU FFOHOR\P WeRSH
SUHYLR&%6MN&1 PD\ KDYH EHHQ H[HPSWHG 2&6+&1 FRQWLQXHV WR SDU\
RSSRUWXQLWLHY DORQJVLGH OHGLFDLG SDUWQHUV VWDWH SDUWQH!L

7HPSRUDU\ $VVLVWDQFH IRU 1HHG\ )DPLOLHV 7%$1)

7KH 7THPSRUDU\ $VVLVWDQFH IRU 1HHG\ )DPLOLHV SURJUDP SURYLGHYV
IDPLOLHV ZLWK ILQDQFLDO DVVLV.WOQ®WKHN @& NO\OIDW IR® VO $YVENWD Q
PRQHWDU\ DVVLVWDQFH SURJUDP HVWDEOLVKHG XVLQJ IHGHUDO IXQG
DVVLVWDQFH WR QHHG\ DQG G/MISIBIRNEKIRYN UF-KOLIDVG IUFHYY BZR & K LKEROMI) DK |
\HDOLWOH OW{BWD DWMHODWLRQV KBS ) ZS WRI IMIXHY K HV\R\G BORWIILIW LFDO QHHG
0&+ LV QMRIZUHFRWANLQJ ZLWK 7$1) SURJUWR DG H QG WIU@GBRUABX P O V LI/

6WDWH +HDOWK $JHQF\ BULRULWLHYV

6ZRUQ LQWROHRAHFEHU *RYH UM% HV K EBUKQWWDGYRFDWLQJ DQG ZRU!
KHDOWKFDUH DFFHVV QRWLQJ LW LV QRW D SDUWLVDQ LVVXH B6LQFH I
IRFXVHG RQ EHVW SUDFWLFH PHDVXUHV Rl NHHSLQZLIE®OS.HI@QOHFINL R Q
+H KDV KHOG GDLO\ PHGLD RXWUHDFK HIIRUWV SURPRWLQJ VDIHW\ PH
WR FDUH WHOHKHDOWK DQG UHVWULFWLRQV IRU VDIHW\ PHDVXUHYV

,Q .'3+ HYDOXDWHG WDUJHW DUHDW R GHRMZSHRSY DR K WEBDOAMKORBDB
LGHQWLILHG WKH IRFXV QHHGV WR LPSTURNYAHK W ®/FKIRHEIHD Q/KHRX V H QGALX RN
REHVLW\ DGYHUVH FKLOGRRBRIQ WBHIOWOROFAIWR KHDOWK DFFHVV $0O0
PRWKHUV DQ G LAKK QUKEH Q@ J HRSSLLGRHESLRAF XMW P DRQG/H F WLHOBANKUIHD W HIH RQ DW D O
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$SEVWLQHQEHRPU$6 DQEXGCGBQH[SHFWHG ,QIBOWDRBYWKVKH LQEGHRWLQUF
WUHDWPSHLHIQDQW ZRPDQ ZLWK VXEVWDQFH XVH GLVRUGHU

,Q .'3+ EHJDQ PHHWLQJ ZLWK HYHU\ ORFDO KHDOWK G3)SHBQLWFPHHLD/D
7TUDQVIRUEDMAR@ 3XEOLF +HDOWRKKLVSWUQRVS®RUBFRDWLRQ LV ZRUNLQJ
ZLWKLQ ORFDO KHD®WR\GHSAKUWRHRMH/LQVROYHQF\ LQ RQH WR WZR \H
VHW D JRPOUWRKRH SXEOLF KHDOWK OHDGHUVKLS SUHYHQW GXSOLFDW|
SURPRWH SRVLWLYH FRPPXQLW\ KHDOWK RXWFRPHYV

7KH<*HQHUDO $VVHREOAIPOGRWKHU TXDVL JRYHUQPWWHQN RO JREGR\DY
HITRUBMG GUHVYV ULVLQJ URWKIHUBIRWQOOWERVVOWHWILVODWLRQ DOORZHG ORI
WKMWDWH UHWLUHPHQW V\VW H& DRUHWSRH GRS\ QR X W WRH PWIKIHW K H L U O7RKAIV (
DSSHDUKBOBRZLWK ORFDO KHDOWK GHSDUWPHQW ILVFDO LQVWDELOL\

$W WKH VWDWH OHYHO 0&+ FROODERUDWHV ZLWK '06 RQ PXOWLSOH S
7KH .< '06 PHGLFDO GLUHFWRU 'U -XG\ 7KHULRW ZDV SUHYLRXVO\ WK
ZLWK WKH ZRUN DQG SURJUDPV LQ 0&+ 2&6+&1 WR LPSURYH RXWFRPH\
XQGHUVWDQG PDWHUQDO PRUELGLWLHY DQG PRUWDOLWLHV WR GULY
DQG 0&+R+&R,,SURMHFWYV ,Q WKH SDVW \HDU VKH KDV FKDLUHG D '06
3URJUDP DQG VKH SURYLGHG FRQWLQXLQJ HGXFDWLRQ LQ VXSSRUW F
VXSSRUWY DQG DGYRFDWHV IRU '06 FKDQJHV WR HQVXUH LPSURYLQJ I
UHODWLRQVKLS ZLWK D VLVWHU DJHQF\ LQ &+)6 KDV DOORZHG 0&+ 7L\
SROLF\ FKDQJHV

2XWUHDFKOQMNAR& OPHQW

6LQFH WKH LQLWLDO UROORXW RI KHDOWK UHIRUP 7LWOH 9 KDV SULP
VHUYHG WR OLQN /+" UHVRXUFHV WR ILOO JDSV RI VHUYLFHV IRU PRW
FKLOGUHQ ZLWK SUHVXPSWLYH HOLJLELOLW\ DQG SURYB® LD ZRDIRXQ
DOO IDPLOLHV DQG &<6+&1 KDYH DGHTXDWH VRXUFHV RI LQVXUDQFH

FRQQHFW IDPLOLHYV ZLWK VWDWH OHGLFDLG VHUYLFHVY DQG ZRUN FOR"

ZLWK VSHF L QOWXH NERWMHH GV DVVHVVPMDW RA@EEENVHVVPHQW VXUYH\ (
WKD8W6 +&1 UHVSRQGHQWY DUH OHVV OLNHO\ WR H[SHULHQFH SUREOHP

0&+ DQG 2&6+&1 ZLOO FRQWLQXH WR SURYLGH LQIRUPDWLRQ WR IDPL(
DVVLVWDQFH WR DVVXUH FRQWLQXLW\ RI FRYHUDJH

/+'V XVHG 7LWOH 9 IXQGV WR SURYLGH HGXFDWLRQ WR DVVXUH WKH\ N
0&+ SDFNDJH VSHFLILFDOO\ WR IXQG WKHVH DFWLYLWLHV /+'V FRQWL

2&6+&1 FDUH FRRUGLQDWRUYV DQG VRFLDO ZRUNHUV ZRUN ZLWK GLUH
RQ DQ LQGLYLGXDO DQG IDPLO\ OHYHO 7KH DJHQF\ FRQWLQXHV WR FR
SURYLGH LQVXUDQFH FDVH PDQDJHPHQW DQG SUHPLXP DVVLVWDQFH °
VSHFLILFDOO\ EOHHGLQJ GLVRUGHUV DQG F\WWLF ILEURVLV 3ROLFLF}
DVVLVWDQFH WR WKRVH SHUVRQV LQ WKH PRVW QHHG

7LWOH 9 *DS )LOOLQJ 6HUYLFHYV
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:KLOH PDQ\ /+'V SURYLGH GLUHFW JDS ILOOLQJ VHUYLFHV DV IXQGHG E
WUDQVLWLRQHG DZD\ IURP GLUHFW VHUYLFHV WR OLPLWHG HQDEOLQ:.
WKH XVH RI EHVW SUDFWLFH DQG LQQRYDWLYH SURJUDPPLQJ RU 30&+
IXQGV WR DGGUHVV HGXFDWLRQ RXWUHDFK DQG KHDOWK SURPRWLRC
SDUWQHUVKLS DFWLYLWLHY DEXVLYH KHDG WUDXPD DQG PRUH :LWK
FROODERUDWLQJ ZLWK WKHLU ORFDO )4+&V IRU GLUHFW VHUYLFHV WEF
FRPPXQLWLHV IRU WKH 0&+ SRSXODWLRQ

2&6+&1 UHFRJQL]HVRWPRI BIJ HFWUKH ZD\ FDUH LV ILQDQFHG 7KURXJK C
RULHQWDWLRQ SHULRG ZLWK WKH UHF HQ WHQ XAL\E D BVIHLIRK MK M &V I H 28.F
UHVXOVBIDQMWQ@HUVKLSV P@QBUDEWHFHPIW)RU H[DPSOH QXUVLQJ DVVHVV
GRFXPHQWBWURIHGHELMWWKHD J 0&2V DQG QXUVLQJ FDUH SODQV WR GHP
LV GHYHORSHG LQ SDUWQHUVKLS ZLWK WKH SDWLHQW DQG IDPLO\ WR
SURYLGHG E\ 2&6+&1 QXUVHV LV VKDUHG ZLWK WKH 0&2V WR DYRLG G»
0&2V KDV DIIHFWHG &<6+&1 HQUROOHG LQ PXOWL GLVFLSOLQDU\ FOLQ
SDODWH DV QRW HYHU\ SURYLGHU LV FRIR© OHCH LSR WYHHQUN LOEQ WRWE |
ZKHQ SURYLGHUV DUH VXE@HWH[W XSG RIFRRIBPYDWLRQ LV 2&6+&1V Z
DGPLQLVWUDWRU IRU WKUHH 0&2V WR FUH RMWFKDRQIRAD ¥ 5 Bl 6 MXEROFIDE L
DQG SDWRWR EMVRREGH LQ D OLIHWLPH RUWKR GFK®W HIB B\HUHD WK HDQG <

$QRWKHU VXFFHVV ZDV QHJRWLDWLQJ ZLWK WZR 0&2V WR DVVXUH SUH
UHTXLUHG )RU RMWRBMUXQL&H SUH DXWKRUL]DWLRQ WKHUDSLVWV DUH F
PHGLFDO QHFHVVLW\ ZKHQ UHTXBD WLIMBLOW MW DHW K RWLPPWORQVKH 08&2)
DXWKRUL]DWLRQV UHTXLUHG IRU GXUDEOH PHGLFDO HTXLSPHQW VXFK
EDUULHUV WR VHFXULQJ SUHVFULEHOGQ® \WH UM & WWSLHRHV F R Q &/-X&IMW\DVQ IV
WR ZRUN ZLWK IDPLOLHV WR UHVROY W XKKRENVDRIH B QFIDQGL X D G XD OVED!
DSSURSULDWH

&KDOOHQJHYV IRU 'HOLYHU\ RI 6HUYLFHYV

+HDOWK\ 3BHRSOH3*$FKQRWHM KHDOWK HTXLW\ UHTXLUHY YDOXLQJ HYHL
VRFLHWDO HIIRUWYV WR DGGUHVV DYRLGDEOH LQHTXDOLWLHV KLVWR
KHDOWK DQG KHDOWKQFEG HVGIDWHDIMNMILG&/+ LQGLFDWRUV LQ MHERPLRLU
JHRJIJUDSKLF ORPBBMH\RQ WIRQFKD U H

7KH 86 &HQVXV % XUHDX 3RSXODWLRQ (VWIRDS\R-BX CROUN I<RIQV L V
$IULFDQ $PHULFDQ DQG +LVSDQLF TKPGSRYRIUWMQWIXWNLIDWQV O LB
BWDWHV &HQVXV 4XLFN )DFWYV

$SSDODFKLDQ FRPPXQLWLHY DUH XQLTXH DQG GHVHUYH VSHFLDO DW\
HFRQRPLF LPSRYHULVKHG QDWXUH RI IDPLOLHV LQ WKLV SDUW RI .< 7
HGXFDWLRQ DQG RWKHU VHUYLFHV /LPLWHG DFFHVV WR ORFDO SUR®
DUH EDUULHUV LPSRVHG E\ D UXUDO FRPPXQLW\ 7KH UXUDOLW\ RI WKI
/[+'V IRU SULPDU\ FDUH DQG SUH Y X EGNHFR QWAKDI Q VY ILRFUHR/D WILWHRR 3/ QU RBUL Y H F
SUHYHQYWIPM G SULPDU\ FDUH VHUYLFHYSWHY BSERWRYRWHRQ, GBHRQWWIHLHG
FRUUHVSRQG ZLWK KLJKHU LQGLFDWRUV RI SRRU KHDOWK
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6RFLDO GHWHUPLQDQWYV RI KHDOHOI UF'R + PIRF WXURPQ@ KH BOWKRRF\WBRY
RI WKH KLIJIKHVW SRYHNUBDUY HDONG DOW< 7KH $SSDODFKLDQ 5HJLRQDO &RPI
VWDWXV RI $SSDODFKLDQ FRXQWLHYVY LQ DOO $SSDODFKLDQ VWDWH\
KDV D PHGLDQ IDPLO\ LQFRPH QR JUHDWHU WKDQ Rl WKH 8QLWHG 6'
DYHUDJH RU JUHDWHU

3HU WKH $5& WKHUH DUH GLVWUHVYV HKGKBPRXQW MHW LK) J K N VB \Y WRJEA/
FRXQWREG®FDWHG L@ HBIYWAMURQ.< LV :HVW 9LUJLQLD ZLWK BQSD O DG
5HILRQDO &RPPLVVLRQ

+HDOWK GLVSDULWLH® ®NHHDEEDMMNWY/ DWGE YEHAV VXFK DV WKH )HGHUDO +t
JHGHUDOO\ 4XDOLILHG +HDOWK &HQWHUV )4+&V VXFK DV %OXHJUDVV
D PHGLFDO KRPH IRU PLJUDQW ZRUNHUV LQ &HQWUDO .< RU RWKHU )4
SRSXODWLRQV ZLWK FRPSUHKHQVLYH VHUYLFHV

L OXVWUDWIKXG DQ WHKBIOWKFPD & EBEFRRAUIDNQHWDOWK ,QIRUPM®WVR R @ XD UK
KDV &ULWLFDO $FFHVV +RVSLWDOV 5XUDO +HDOWK &OLQLFV

KRVSLWDOV RXWVIDAHHBVWDEDSBIS|HBRY KURXIJK VHH. FH Rl 5XUDO +HDOW
IRU UXUDO KRVSLWDO LPSURYHPHQW JUDQWY DQG VWDELOL]DWLRQ R
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. <KDV WKUHH SULPD ULRX DVMYEDQ H UMDV JW RQ% P\WK NFRUWKHOQH DQG /I
FKLOGUHQYTV KRVSLWDO SURYLGLQJ. RKPYURGESHEG D OMW KB O MWL G RDS
&KLOGWHIY LQJ FKLOGUHQ UHJDUDGHY R RW PES D GWY WROBQRWOLRQV W
5+&V ZLWK D OHGLFDUH ,' LQ WKH 7&RIPE@ RPEZHD ®RW B URR YKIEHIQW K. G URPW D
DUHDV +B&#H OLVWHG EHORZ
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6WDWH 6WDWXWHY DQG BZW&HY MHG\IX QD L R XWRKIRJIDIPWS

.< 5HYLVHG 6WDWX@&E %G PBI6Q LV WHIX\WDYWH$SBEQRY UHOHYD QWFALWR H<9 SURJL
DUH GHVFULEHG LQ WKLYV VHFWLRQ WR SURYLGH WKH EDVINKHNH GHO !
ORFDWHKGSBWLVHG 6WDWXWHY DQG $GPLQLVWUDWLYH 5HIXODWLRQV

» .56 JLYHV WKH &+)6 WKH UHVSRQVLELOLW\ DQG DXW IORGL W)\HWK R'
SROLFLHVD@E® BQRIJUDPV UHODWLQJ WR DA \P D36 WEKE\E R USRS X @ IDAVK If
VWDWHYV &#BWVWKH SRQVLEOH IRU 3\ WKH SURWHFWLRQ DQG LPSURYF
LQIDQWY SUHVFKRRO DQG VFKRRO DJHG FKLOGUHQ  DQG 3WKH SUR
WKURXJK EHWWHU QXWULWLRQ

» .56 DXWKRUL]JHV 0&+ WR SURWHFW DQG LPSURYHWKGEHWHDAR K
OHIJLVGDWXUGHG IXQGLQJ WR 0&+ ZLWK WKH LOQWHQW WKDW QR SUHJ
GXH WR ODFN RI DELOLW\ WR SD\

’ .$5 HVWDEOLVKHG WKH SXEOLF KHDOWK SUHQDWDO SURJUDP
HOLJLELOLW\ IRU WKRVH LQ QHHG RI SUHQDWDO FDUH DW DQG E
DQ\ RWKHU IXQGINKH YRKWIFHKHDOWK SUHQDWDO SURJUDP VHUYHV D)
SULPDU\ VWUDWHJI\ IRU UHGXFLQJ PDVDHEQDIDOAPR PRUELGL WY 6 PR BW

» .56 VWLSXODWHY WKDW D PRWKHU PD\ EUHDVWIHHG KHU EDE\ |
SULYDWH ZKHUHMWKRWAHKRHVUKHVH DXWKRULJHG WR EH WKLV LV LQ DG

» .56 SURKLELWV HPSOR\PHQW GLVFULPLQDWLRQ LQ UHODWLF
UHODWHG PHGLFDO FRQGLWLRI)P RRMP BB DXLLURG/ URDWRKQD E@EOR\HH
DFFRPPRGDWLRQ UHTXLUHFEHFD R HEWILKIH -G QA

» .56 UHTXLUHV +HSDWLWLV & VFURMPMDQ @AAGRER BXORHQWHI® DQ W K
PHGLFDO UHFRUG WR DVVXUH WKH FKLOG PR® WIKCH RPKHORSOR[DLAF W H
» .56 SHUPLWV WKH SURYLGHU WR DGPLQLVWHU WR[LFRORJ\ VFU

GHOLYHU\ LI WKH SURYLGHU KDV UHDVRQ WR EHOLHYH WKHUH ZDV S
VXEVWDQFH IRU D QRQPHGLFDO SXUSRVH 3RVLWLYH WR[LFRORJ\ IL!
LI DEXVH RU QHJOHFW RI LQIDQW RFFXUUHG DQG UHIHUUHG WR '&%
» .56 HVWDEOLVKHYV WKH 3UHJQDQW :RUNHUV $FW ZKLFK SUR
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SUHJQDQF\ FKLOGELUWK RU RWKHU UHODWHG PHGLFDO FRQGLWLR
<

.56 UHTXLHWAHBRUQ 6FUHMW@L.@QE DXWKRUL]JHV WKW RL%RB CGQRBWDED \
HUURUV RI PHWDEROLVP DQG RWRBWROBRA G WKHIVW DWRHUGERWGG DC
DUH UHFRPPHQGHG E\ WKH $PHULFDQ & ROBIWMHH MO GULAREHM QHATHRNY [\
.56 HVWDEOLVKHYV WKH OHWDEROLF )RRG S URYE G R UPKID®OHSURY 5!
IRRGV WR FKLOGUHQ ZLWKWVHHDWITERO LFF| @IRAFGHE UG LQVXUDQFH
UHTXLUHG WR SURYLGH WKHVH IRU WKHLU HQUROOHG SDWLHQW SR

.56 DQG HV W D E(@INOA HGI DUKLHQ ) '"HWHFWLRQ DQG ,Q)
RYHUVHHQ E\ 2&6+9¥EUBKIQPK QHZERUQV IRU KHDULQJ OR\EL BW KR Q Wk
.56 DXWKRKHH¥BLWWK 6XUYHLOODQFH 5HJLVWU\ WR REWDLQ GC

\HDUV ZLWK FRQJHQLWDO DQRPDOIHYRRW GQY VRXUGH ¥ RQG DW GR QD/F
RXVSDWLHQW UHFRUGY DQG ODERUDWRULHYV

.56 GLUHFWV .'3+ WR PDNH DYDLODEOH XS WR GDWH LQIRUPDV
.56 UHTXEUBWKLQJ KRVSLWDOV WR$6 HFDRAHW BV@RO. ' GEDJQRVHG
.56 HVWDEOLVKHG +$1'6 DV D YRO X QW DAL PKHR DY S\DIVADWIVR Q VI
VHUYLFH GHOLYHU\ VWUDWHJ\ LQ

.$5 VHWY WKH GHILQLWLRRDYG FMURMIEGIFIDWN RQMVIIRULW KH +$1

.$5 HVWDEOLNVBEHK®GLUYRP WKH ODVWHU 7REDFER ®H\WRDGPEIR!
OHGLFBLGFH WKH +$1'6 SURJUDP KPYSRD® IIWKRIPUDIOH 0,(&+9 JUDC
.56 DOORZV 0&+ DV SDUW RI WKH &+)6 WR DGPLQLVWHU VWDW

3DUW & RI WKH ,QGLYLGXDOV ZLWK 'LVDELOLWLHV (GXFDWLRQ $FW
WRGGOHUV ZLWK GLVDELOLWLHYV DQG WKHLU IDPLOLHYV

.$5 GHILQHV )LUNQWEWNS(DUO\ ,QWHUSHQWI®BUSHUFDMH\RQV

.$5 HVWDEOLVKHY DSSOLFDWLRQ IRUPV XVHG IRU FOLQLFDO
UHDSSOLFDWLRQ HOLJLELOLW\ FULWHSURFBVVHMN RWB® \RR STHVFBY
FRQWLQXLQJ HOLJLELOLW\ IRU VHUYLFHV DV ZHOO DV D SURFHVV |

.$5 HVWDEOLVKHV PLQLPXP PRQWKO\ SD\PHQWV IRU FRVW RI \
WR SD\ SURFHGXUHV IRU WKH SUHSDUDWLRQ DQG WUDQVPLWWDO R
SDUWLFLSDWLRQ IHHV VHUYLFHV SURYLGHG E\ FRQWUDFWHG SURY
SURYLGH SD\PHQWV SURYLVLRQV IRU GLVFKDUJH FULWHULD IRU U
DQ DGYHUVH GHFLVLRQ

.$5 HVWDEOLVKHYV UHTXLUHPHQWY UHODWLQJ WR WKH 2IILFH
OHGLFDO 6WDII
.$5 HVWDEOLVKHV VWDQGDUGY HOLJLELOLW\ FULWHULD DS

DSSHDO ULJKWV IRU HQWLWLHVY VHHNLQJ GHVLIJIQDWLRQ DV DSSURY
FHQWHUYVY DQG LGHQWLILHY DSSURYHG PHWKRGV IRU DXGLWRU\ VFU|
ELUWKLQJ FHQWHUYV

.56 DGGUHVVHV W KH IVOVGDKRRZGL GHD G DQG 3RLVRQLQJ 3UHRH QW
SUHYHQWLRQ VFUHHIQ® W EGHDW@RQMW RI OHDG SRLVRQLQJ
.56 GHILQHV DW ULVN SRSXODWLRQV IRU OHDG SRLVRQLQ
.56 VSHELILHV WKH LQWHUYDIOWNRAKLOWHHILQJ RI DW
.56 VWDWHY WKDW WKH &+)6 VKDOO HVWDE O LR K VBRGIE XFO
GDQJHUV IUHTXHQF\ DQG VRXUFHV RI GHDRI SRIHNRHILVY LU QQIQWGX AHK
.56 HVWDE WMKHKBGEOLF +HDOWK /RFDO &K L3R JD WD Q QW \ 5HAKLH

DOORR¥DO WHDPV WR DVVLVW WKH FRURQHU LQ GHWHUPLQLQJ DQ C
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.56 LQLWLDWHG JUWHIURKYRIRHWUDPLOLHY ZKR KDYH ORVW DQ L(
6\QGURPH 6,'6

.56 ZDV DPHQGHG LQ WR DGG ODWHUQDO ORUWDOLW\ 5HYLH
UHYLHZ RI FDVHV Rl PDWHUQDO GHDWK WR HVWDEOLVK SUHYHQWLR
GHILQHG E\ WKH &'& 7KH OHJLVODWLRQ IRU FKLOG DQGUBREWGUWDRI
LQIRUPDWLRQ

.56 HVWDEOLVKHYV WHF K QRHKIDIG B BR K &/DQF WV KRR XIJK WKH +HD
SURJUDRLY VWDWXWH PDQGDWHYV WHHLOQGRDRMDG HBXEQ VFKRQGRKHDC
LQFUHDVH DZDUHQHVV DQG HGKADWEURQ IRWRSDWWEYE RKLOGFDUH

.56 UHTXLUHV &+)6 WR SURYLGH SXEOLF KHDOWK VHUYLFHV
WKH SURWHFWLRQ RI GHQWDO KHDOWK

.$5 VHWYV IRUWK WKH UHZBEWHHUP HHXNVRURBOBVIKEHY WKH KLJI

SHUFHQWDJH RI IOXRULGDWHG ZDWHU V\VWHPV LQ WKH FRXQWU

.56 FUHDWISEHLDO OLFHQVXUH FDWHHBHIUYV VRHQ3H®E O LA JHHHEDME '

HISDQWYXH VFRIHRHQWDWLYH GHQWDO ZRUN RDKD &RWAKHVEREKWOL B KKHXD
RI'D GHQWLVW RQ VLWH

.56 UHTXLUHVY WKDW DOO FKLOGUHQ HQWHULQJ SXEOLF VFKRR(
UHVSRQVLELOLW\ RI WKH ."( WKH 0&+ 6 WDWH '"HQWDO 'LUHFWRU SU
.56 HVWDEOLWHRHDSRN\OLQVLRQ LQ WKH ."( IRU D VFKRRO QXUVH

KHDOWK SURFHGXUHV TXDOLW\ LPSURYHPHQW 0R ® GXIQHD/OK\DKO G R WY k
FROODERWBDGHMWHORS JXLGDQFH IRU KHDOWK PDQDJHPHQW LQ VFKRF
.56 HVWDEOLVKHG SURJUDP DXWKRULW\ IRU &<6+&1 VHUY
SDUW WKDW 2&6+&1 3VKDOO SURYLGH WKURXJK FRQWUDFWXDO DJU}
QHFHVVDU\ WR ORFDWH GLDJQRVH WUHDW KDELOLWDWH RU UHKEL
QHFHVVDU\ DX[LOL®PHRDHULYQAFMWDWXWHY DGGUHVYVY FRQGLWLRQV RI
FDUH FRQILGHQWLDOLW\ RI UHFRUGYVY DQG UHSRUWLQJ

.56 DGGHG ODQJXDJH WR SURKLELW XVH RI WREDFFR SURGXFW
VFKRROV VFKRRO YHKLFOHV SURSHUWLHV DQG DFWLYLWLHV UHT
UHTXLUH WKDW VPRNH IUHH SROLFLHV DQG VLIJQDJH EH DGRSWHG
.56 HVWDEOLVKHG SURJUDP DXWKRULW\ IRU &<6+&1 VHUY
SDUW WKDW 2&6+&1 3VKDOO SURYLGH WKURXJK FRQWUDFWXDO DJU}
QHFHVVDU\ WR ORFDWH GLDJQRVH WUHDW KDELOLWDWH RU UHKEL
QHFHVVDU\ DX[LOLDU\ VHUYLFHV ~ 5HPDLQLQJ VWDWXWHY DGGUHVV
FDUH FRQILGHQWLDOLW\ RI UHFRUGY DQG UHSRUWLQJ
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,,, & 1HHGV $VVHVVPHQW
)< $SSOLFDWLRQ )< $QQXDO 5HSRUW 8SGDWH

6 XPPDU\

7KH JRDO Rl .HQWXFEN\TJV 7LWOH 9 %ORFN *UDQW 1HHGV $VVHVVPHQW L
E\ EHWWHU XQGHUVWDQGLQJ VWUHQJWKY DQG ZHDNQHVVHV LQ FXUUH
RI WDUJHW SREBRQOD\YXREM QUMHFYKHE VWDWH WR VWUHQJWKHQ SDUWQHU
LPSOHPHQWDW LR QB3 HQWUIDWHQ GHWHYHORS VWUDWHJILHYV WR LPSURYH
WKURXJKRXW .HQWXFN\

7KH 0&+ DQG 2&6+&1 FRQGXFWHG WKH .< 7LWOH 9 1HHGV $VVHVVPH
(.8 )DFLOLWDWLRQ &HQWHU 7KH JRDO RI WKLV QHHGV DVVHVVPHQW
WKH QH[W ILY H DHOIDMDAMP DHYV LQWR DFFRXQW PDWHUQDO DQG FKLOG KI
SHUVSHFWLYHV DQG SDWLHQW SHUVSHEWLYHYV

0DQ\ VWDNHKROGHUV ZHUH LQYROYHG WKURXJKRXW WKH SURFHVV LQF
2&6+&1 VWDIl DQG SDWLHQWY DQG D GLYHUVH JURXS RI 0&+ VWDNHKF
DQG EXLOG HYLGHQFH WR LGHQWLI\ QHZ SULRULWLHYV T2+DUQMXW/LDON [} M

.<LGHQWLMWBWWKSU L RXILWDKDHH HIGIVA GBY VH V V P\M R VE H
,QIDQW PRUWDOLW\ ZLWK VSHFLILF FRQFHUQVY UHODWHG WR SUHPI

QHJOHFW QXWULWLRQ DQG JURZWK DQG GHYHORSPHQW
,PSURYLQJ ZRPHQYVY KHDOWK ZLWK VSHFLILF FRQFHUQV DURXQG D
GLVRUGHU PDWHUQDO PRUWDOLW\ PDWHUQDO PRUELGLWLHV DC(
&KLOG LQMXU\ SUHYHQWLRQ DQG PRUWDOLW\ ZLWK IRFXV RQ SUH)Y
DVVHVVPHQW LPPXQL]DWLRQV

&KLOG JURZWK DQG GHYHORSPHQW ZLWK VSHFLILF IRFXV RQ EHKEL
HQJDJHPHQW VXSSRUW LPSURYHG SK\VLFDO DFWLYLW\ UHGXFHG
$GROHVFHQW PHQWDO KHDOWK DQG VXLFLGH SUHYHQWLRQ
$GROHVFHQW EHKDYLRU ULVN ZLWK IRFXV RQ KHDOWK\ OLIHVW\OH
WREDFFR SURGXFWV UHGXFH WHHQ SUHJQDQF\ DQG EXLOG VRFL
&KLOGUHQ ZLWK VSHFLDO KHDOWK FDUH QHHGVY DELOLW\ WR WUI
FRPPXQLW\ DFFHVV WR FDUH DGGUHVVLQJ KHDOWK OLWHUDF\ DC

1HHGV $VVHVVPHQW 30DQ

'"HVSIWWH VWDWH RI HPHUJHQF\ WKDWZHWK VERG. L@ P XWIOIRI9 FRQWLQX
LGURJUDP UHYLHZV GRWMHDPRODIVEDROW R| DI @ QIHEH®V DV V HAKRHPHR BQ
LQFOXGHG GDMDYHYLWZFK DV WKH %HKDYLRUDO 5LVN )DFWRU 6XUYHL
DGYLVRU\ ERDUG UH Y L HZIM VDXQOE0 U\K BIBRQLOIMOREW SURJUDR QUHRYLKDO UHYLF
PRGHOV SURJUDP SODQV DQG SURFHVVHV DUH HYDOXDWHG DV SHU S
LQIRUP RQJRLQJ PRGLIL¥FDW DRGI LR DI IIXD QWLWDWLYH GDWD LV
0&+ SURJUDPV

'LWK LPSDFW Rl &29," SDQGHPLF 0&+ KDV HYDOXDW HGQE®& S RH YIRC
SURFHVVHVY WR DGDSW WR EDUULHUV DULVLHQJIGXGLQJ SKKIHY B CEQMEBQPLH
WR IRFXV RQ WKH 0&+ SRSXODWLRQ KHDOWK HTXLW\ DQG LPSOLFLW E
HYLGHQFH LQIRUPHG SUDFWLFHVY FROODERUDWLYH HIIRUW ZLWK DJH(
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2QJRLQJ 1IHHGYV $VVHEWVRFHW@IWHYV

7KH 7LWOH 9 1HHGV $VVHVVPHQW LV DQ RQ JRLQJ GDWD GULYHQ FRC
IDPLOLHV VHUYLFH SURYLGHUV FRPPXQLW\ RUJDQL]DWLRQV /+'" VWD
DV ZHOO DV VXSSRUW SHUVRQQHO DQG RWKHU VWDNHKROGHUV .H\ JX
DQG LPSOLFLW ELDV FRPPXQLW\ LQSXW HQJDJHPHQW GDWD GULYHQ
HITRUW ZLWK DJHQFLHY VWDNHKROGHUY DQG V\VWHPV DQG DFFRXQW

0&+ LGHQWLILHY SULPDU\ LOQSXWV LQFOXVLYH RI VWDWHZLGH ZRUNIRI
DQG FRQVXPHUV DV LQIRUPDQWY RI .< 0&+ QHHGV 0&+ JRDOV DUH IRU
GDWD VXUYH\ GDWD VWUXFWXUHG JURXS GDWD DQG SURJUDP EDVHC
XQGHUVWDQG DQG LQIRUP FXUUHQW DQG RQJRLQJ SURJUDP DFWLYLWIL
LOWHUYHQWLRQ :LWK PXOWLSOH TXDQWLWDWLYH DQG TXDOLWDWLYH
IRULGHQWLILFDWLRQ IRU HDFK SRSXODWLRQ GRPDLQ DQG IRU WKRVH

0&+ VHHRNQUIRLQSEXW IURP FRQVXPHUV DQG IDPLOLHVY WKURXJK D YDULH
DFWLYLWLHY DW WKH SURJUDP OHY DO R IGHRILN H$EQ QIUGRMAR X O&MHL.S D W 5 C
HYDOGDQORD@QG TXDWWHWOD 2\HDU SHULRG

0&+ KDV LQFOXGHG WKH SDUHQW FRQVXPHU YRLFH B WXWY B\ODWN HIVIVZ
WKH KRPH YLVLWDWLRQ DQG H DG LLV)MRRIIDYOMEWME R Q SURJURPVSURYLG |
GXULQJ DGYLVRDOQ®HROVRQOY SURJUDP FRQVXOWDWLRQ RU WHFKQLFD
FROQWL@WXH HYDOXDWLRQ DQG GLVVHPLQBWRRQGRIQGDWLEP Y\ D QG KW VR
SURJUDPPDWLF FRPSOLDQFH DQG HIIHFWLYHQHVV

AXDQWLWDWLYH DQG TXDUHVDWRWLHG 8 G WIIR UH 8 R UMW\ VRIIDQBERE W B R QVE
OHDGHUV DFURVV WKH VWDWH 7KLV LQIRUPDWLRR L& SRIRWMH DB UGILJ H
KHDOWK RXWFRPHV LPSDFWLQJ PRWKHUV DQG EDELHV $QQXDO @D Q®&K\
DQQXDO&RGIHUHQFH ,Q 0&+ ZDV QRW DEOH WR KRVW D OLYH 0&+ F
ZHELQDUV RQ WKH .< 75$%$,1 VIVWHP UHODWHG WR PDWHUQDO DQG FKLC
ZHELQDWEGGHG SHULRGLFDOO\ IRU VWDNHKROGHUY DQG SURYLGHUYV

&KDQJHV LQ +HD OMIC GWBWINWI 1HHGV

7KURXJKRXW &29," KDVKEHPSWPWMGESGYRWL WDQ\ ZD\V 7KH SDQGHP
LQ SUWBHGQ WKIWSRQVH WR WKRVH QHHGV 7KLV VKLIW LQFOXGHG VW
HYDOXDWLRQ RI WKRVH VHUYLFHV 2WKHU VKLIWV LQFOXGHG

,QFUHDVHG IRFXV BQBHRWMDLE XBHIODOWK WR DOO SRSXODWLRQV

,QFUHDVHG XWLOL]DWLRQ RI WHOHKHDOWK RU RWKHU PHDQV RI W
"RUNIRUFH GHYHORSPHQW PRWRUGFIORVWWRRRRQHQMWMR UHPRWH OHD
,PSURYHG FDSDFLW\ IRU HQUROOPHQW DQG OLQNDJH WR RWKHU V

7KH RQJRLQJ HIITHFW RI WKH SDQGHPLF HPSKDVL]HG HYHU JUHDWHU D"
KRZHYWWKH DELOLW\ WR DVVHVV DQG UHDFW ZDV OLPLWHG WR WIQKs ® DK

0&+ DQG 2&6+&1 ERWK VDZ VXFFHVVHV ZLWK YLUWXDO SURJUDP RXWU
VXUYHLOODQFH

7KH QHH®KDW ZHUHHARMMWIXHHWR EH SULRULW\ ZLWK VRPH PHDVXU
3SDWWHUQV IRU LQIDQW PRUWDOLW\ 1$6 XQVDIH VOHHS DQG FKLOG L
KLIKHU &KLOG VXLFLGH DQG PDWHUQDO PRUWDOLW\ UDWHYVY FRQWLQX
7TUDQVIRUPDWLRQ EHFDPH DQ HPHUJLQJ LVVXH IRU .'3+ 7R UHGXFH EX
UHYLHZLQJ SURJUDP VWUXFWXUHV D@ S/AWRFHHI/F/ G NN B UGGROWILLIQ X 1B\
XQQHFHVVDU\ DFWLYLWLHV IRU WKH /+' VWDII
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&29,' 3DQGHPLF 5HVSRQVH

%HJLQQLQJ LQ HDUO\ .< 0&+ UHVSRQGHG WR 6WDWH RI (PIHGHU®RO
VWDWH RIILFLDOV WKURXJK RXU ZHOO HVWDEOLVEK®G SPREMBERBQ RSO
ODUFK VWDII IURP DFURVV WKH GHSDUWPHQW ZHUH DGY L\&RY MR DDRHN
DPRQJ WKH JHQHUDO SRS RE P WHBNUMRPSR WHMDMWLIQHG WR RWKHU WD
LQ WKH UHVSRQOW HVHDIQWWALSDWHG WKDW ZLWK WKH SHDNV DQG YDOO
ZLOO FRQWLQXH WK URXDIKGWEKH RI@ME& RLYHQ WKH DQWLFLSDWHG HIIHFW
ORFDO EX&3JHWOW L FESGIWW UHGRFWERKKWH LPSDFW Rl WKH SDQGHPLF Z
WR FRPFSDFWLRDHOMKEHLQJ RI RXQUGZRBRDRUFRPPXQLWLHYV MAKIH B DGO
FRQWLQXHG VHYHUDO LVVXHV KDYH H@&+JVHGRIWK D MW FZR O LRDMD WAKHL F

e 7KH SDQGHPLF KDV H[DFHUEDWHG WKH GLVSDULWLHDN WKIDW DH] HVIA
HYHRU $IULFDQ \$P@ G LFORPXQLWLHV RI FRORU DV WKRVH LQ ODUJ
$UHD

e +HDOWK RXWFRPHV IRU WKRVH ZLWK &29," KDYH EHHQ SRRUHVW
KRXVLQJ LQVWDELOLW\ IRRG LQVHFXULW\ DQG KHDQ®W KW K OFB
WKURXJKRXWZ KOO OHVV DIIOXHQW DUHDV LQ ODUJHU FLWLHYV

e )JRU VHYHUDO PRQWKV LQGLYLGXDOV ZKR ZRXOG RWRMUZRXW \GHH
UHVSLUDWRMHQMI@ARHNN HQF\ URRP QRUXEDHBW FDUH FHQWHU FDSI
RYHUZKHORHGBGULQJ IRU &29," SDWLHQWYV

e :HOO FKLOG DQGYZNR@GZRPPXYQL]DWLRQ UDWHYV KDY H H33J REMQIQG! K
RXW RI IHDU RI FRQWUDFWLGIBERS U KHDOWHK FDWIHNSURYLGHU

e 286+&FRXO@WHLQFUHDVHG ULVN IRU FRPSOLFDWLRQV IURP &29,"
DIIHFW WKH DYDLODELOLW\ RI LPSR UKD Q ®UWM R HALMMEK 'S HDFL® O XS

+HDOWK (TXLW\
0&+ SDUWQHUV ZLWK WKH 21ILFH Rl +HDOWK (TXLW\ 2+( WR SURPRWH
2+( SURYLGHV WUDLQLQJ REORPSSHWRIQFR I RYOMRPPXQLWLHV DLQY/GDSV\R DE
SDUWQHU RI 0&+ MQUBUBYQGLRBEXVHG RQ

e 3XEOLF KHDOWK HTXLW\ DSSURDFKHYV

e +RZ WR LQFRUSRUDWH HTXLW\ DSSURDFKHV LQWR VWDWH SODQV

e :D\VW WR DGGUHVV LQIDQW PRUWDOLW\ GLVSDULWLHV VHHQ LQ FRI

FRPPXQLWLHV

2+( SUHSDUHV WKH ELHQQLDO OLQRULW\ +HDOWK 6WDWXV 5HSRUW WR
LQHTXLWLHV DIIHFWLQJ .HQWXFNLDQV : KD B GRS M)A G DEHSD R WPH Q W3
SROLF\ WR JXLGH GEFMXERQWL@YMWWR UHYLHZ SURJUDP SODQV DQG LQ
GLVSDULWLHV LRI TXIHBHMAR RQBEOXGH WKHVH HITIRUWY LQ DQQXDO SOIL
SUDFWLFH SDENDJHYV

RUNIRUFH &DSDFLW\ (PHUJHQF\ 5HVSRQVH

0&+ VDZVXEVWDQMUHDIMVH LQ YLUWXDO VWDNHKROGHU PHHWLQJV DQG
SDQGHPLF UHVWULFWLRQV 0&+ EHFDPH D FRQYHQHU DWWHQGHU RU
7KLV OHG WR

,QFUHDVH RI FURVV FROODERUDWLRQ IRU SRSXODWLRQ RXWUHDF

,PSURYHG FRPPXQLFDWLRQV DQG OLQNDJH RI PDQ\ VWDNHKROGHL

,QFUHDVHG ZRUNIRURMHKHEHHSIOR\EQB DM HRQF\ WR PHHW FDSDFLW\ RI \
(PHUJHQF\ UHVSRQVH SODQV ZHUH XSGDWHG WR LQFOXGH OHVVRED ®
KRVSLWDOV ZHUH GHHSO\ LPSDFWHG ZLWK VWDIILQJ VKRUWDJHV UHOI
UHJXODWLRQ FKDQJHV IRU QXUVHVY DQG RWKHU SURYLGHUYV

SULRBSWD WHV

7KH SULRULW\ OLVW LV UHODWLYHO\ XQFKDQJHG +RZHYHU DV GLVFX\
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VWDORG FOLHQW RXWUHDFK FDQQRW EH RYHUVWDWHG O0DQ\ RI WKH Qt
WKHUH DUH LQ VRPH FDVHVY D JUHDWHU QHHG QRZ WKDQ EHIRUH .< C
ZRPHQ DQG FKLOGUHQ WKURXJKRXW WKH VWDWH WKURXMXS L\WR FRGYCDMWH. Y

RPHQ ODWHUQDO +HDOWK

TKHRFXWHPDLQY SMMRWYKH SHUFHQW RI ZRPHQ UHHAHLH KQID O @ Q BOLE EMWMAYHI(
LPSURYR@BHOQYNDOWK DFURVY WKH OLIH FRXUVH %\SGRIUQD YR\ RXWRRIR
UHGXFH PDWHUQDO PRUWDOLW\ 0&+ ZDV VXFFHVVIXO LQ GHYHORS®HK
WKH VMWIKWH-XVW LQ WLPH P HGILFOE XAV ISR RWLQJ &29,° YDFFLQDWI
ZRPHQ ZHUH UDSLGO\ GHYHORSHG DQG UHOHDVHG EHJLQQLQJ )HEUXD

3HULQPQVD@WD O W K

7KH 130V IRFXVHG RQ EUHDVWIHHGLQJ UHPDLQHG D FRQVWDQW 7KUR}
ZHUH OLRY MRS DQG ¥ROXPHIVXOW RI \@KMW DV IGRKIRVH YAMLE BY LQFUHDYV
HQUROGPIFQWVH RFRVXRPLF GHFOLQMW KRB GRVWIDRUD O VWUHVV SODFH!
QHHG IRU PRWKHUV DQG IDPLOLHV W&RUV MH R D@ YKHHUDDRNWR TV VIR K Y &/ [ERHHGA |
SHUIRUPHGLG)XSHIQURQ :,& D YIZRIUMWE MEMUSEER UHDVLQJ WKH DELOLW\ W
SURYLGH QXWULWLRQ L@ KRHYAD DALRHDV MPH @ @/IVH QWIVFK ZHUH QRZ EHLQJ
DURRUH FULMOGDHYHU WR GHWHUPLQH SRVLWLYH RXWFRPHV IRU FOLH

JRU WKH VD1BOV@HHMSH ZDV LQFUHDVH LQ 68, GHDWKV IURP WKH SULR
WHPSRUDULOPDWIFKLQB TXKHPHQW IRU WKHVRUTLENMFNRQ RHHWS WRHUG PL
GHYHORSHG DGGLWLRQDO VRFLDO PHGLD PHVVDJLQJ DQG /+'V FUHD\
GLVWULEXWLRQ $ SDUHQW <RX7XEH YLGHR ZDV GHYHORSHG WR GHPR
SDUHQWYV

&KLOG +HDOWK

$V Rl $SULBRVW VFKRRO GLVWULFWYV KDG WR LPPHGLDWHO\ VZLWFXKA
FUHDWWG ®FFHVV LVVXH ZLWK PRVW LAKGHRID 2 MOJ R H R XWU GIHLRY IRDPARXND ¢
REHVLW\ DQG QXWRUBEWRRRWHODFWLYLW\ DQG QXWULWLRQ VWK RORLW
SURPRWLRQV WKH® DFWXMHO OHDUQLQJ GD\V ZHUH FRPSOHWHG 7KH
PHWKRGV WR EXLOG LQ VWUHWFK DQG PRYHPHQW WLPHV IRU XVH E\ W
UHJDUGLQJ WKH FKLOG LQMXU\ 630 WKHUH ZDV FROODERUDWLYH ZRUI
DQG VDIH KRPHVY 6RFLDO PHGLD SODWIRUPV EHFDPH WKH PRVW HIILF
PDWHULDOV

$GROHVFHQW +HDOWK

OHQWDO KHDOWK DQG ULVN EHKDYLRU FRQFHUQV SHUVLVWHG ZLWK O
DFWLYLWLHYVY OLPLWHG GXH WR SDQGHPLF UHVWU&LKMWOR @D I BWL RHDWR
&ROODERWRDBEHYHORS DS DBDRWHG XFH FKLO® MBRIOH Y MEQIWRHDSURQJ
RI

'DWD UHYLHZ

SBURJUDP UHYLHZ

3=HUR VXLFLGH" FXUULFXOKPSOHPHOIW BSSURDFK

2&6+&1

7KH 1HHGV $VVHVVPHQW LGHQWLILHG FKLOGUHQ ZLWK VSHFLDO Kt
DFFHVMOXRDWLRQ VHUYLFHV RQJRLQJ FRPPXQLW\ DEFHVV WR FDUH I
2&6+&1 KDV FRQWLQXHG WR ZRUN RQ WKHVH RQ JRLQJ QHHGV GXULQJ
XQFKDQJHG EXW KDYH EHHQ H[DFHUEDWHG RYHU WKH SDVW \HDU )DP
SUREOHPV JHWWLQJ DSSRLQWPHQWYV LVVXHV ZLWK HOLJLELOLW\ FUL
ODQJXDJH DQG FXOWXUDO EDUULHUV WUDQVSRUWDWLRQ LVVXHV SDU
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JDSV VWLOO H[LVW LQ DFFHVVLQJ WKH QHHGHG VXSSRUWV WR WUDQV
ZLWK FRPSOH[ PHGLFDO QHHGV $V &29,' FROWLQXHV WR VSUHDG VW
FDUH QHHGV PD\ EH DW DQ LQFUHDVHG ULVN IRU PRUH VHYHUH LOOQH
FROQWLQXHV WR ZRUN ZLWK SDUHQWYV WHDFKHUV FDUHJLYHUV DQG F
FKLOGUHQ DQG \RXW K MHQUHRKWHDW MWK KWWYV D\HG D SRVLWLYH UROH LQ

2SHUDWLRQDOL]JDWLRQ RI WKH )LYH <HDU 1HHGV $VVHVVPHQW

0&+ GLG QRW ORVH VLJKW RI WKH ORQJ WHUP YLVLRQV DDQQG &V UDBH
DQG SURFHGXUHV ZHUH DGDSWHG WR PHHW FXUUHQW SDQGHPLF UHT>
ZHHNO\ SURYLGH XSGDWHV WR 0&+ GLUHFWRU DQG PRQWKO\ UHSRUWL

2UJDQLIDWLRQDO 6WUXFWXUH

7KH .< ([HFXWLYH %UDQFK KDV  FDELQHWV ZLWK WKH &+)6 EHLQJ WKt
2&6+&1 DUH RUJDQL]DWLRQDOO\$GREQMWHNUDMWYRIQQRE WW&KH 7LWOH 9 SUI
'LYLVLRQ RI ODWHUQDO DQG &KLOG +HDOWK ZLWKLQ WKH .'3+

7TKH IRXQGDWLRQDO VWDWXWH .56 JLYHV &+)6 WKH UHVSRQVLEL!
DQG H[HFXWH SROLFLHV SODQV DQG SURJUDPV UHODWLQJ WR DOO PI
/+'V WR IXQG 7LWOH 9 HYLGHQFH LQIRUPHG VWUDWHJLHY EDVHG XSRQ
UHJXODWRU\ VHUYLFHY DQG KHDOWK SURPRWLRQ LQLWLDWLYHV ZKLI

e 1IXWULWLRQ 6HUYLFHV
YJHGHUDO IXQGHG 6SHFLDO 6XSSOHPHQWDO 1XWULWLRQ 3URJL
LQFOXGLQJ YHQGRU HQUROOPHQW
1IXWULWLRQ HGXFDWLRQ
%UHDVWIHHGLQJ HGXFDWLRQ VXUYHLOODQFH DQG EUHDVW ¢
OHGLFDO QXWULWLRQ WKHUDS\
(QJDIJHPHQW ZLWK ORFDO IDUPHUYTV PDUNHWYV
e (DUO\ &KLOGKRRG 'HYHORSPHQW
+HDOWK $FFHVV 1XUWXULQJ '"HYHORSPHQW 6HUYLFHV +$1'6
VXSSRUWYV IDPLOLHV IURP SUHJQDQF\ SULPLJUDYLGD PXOWLJ
&KLOG &DUH +HDOWK &RQVXOWDWLRQ 3URJUDP SURYLGHV WL
FKLOGFDUH VHWWLQJVY RQ KHDOWK DQG VDIHW\
,'($ 3DUW & (DUO\ ,QWHUYHQWLRQ 6HUYLFHV + )LUVW 6WHSYV
ZLWK GHYHORSPHQWDO GLVDELOLWLHV IURP ELUWK WR DJH
(DUO\ &KLOGKRRG OHQWDO +HDOWK (&0+ DGGUHVVHV VRFLD!
WKURXJK DJH DQG YDULRXV SLORW SURJUDPV IRU +HOS OH *
3DUWQHUVKLS ZLWK *RYHUQRUYV 2IILFH Rl (DUO\ &KLOGKRRG
FRPPXQLW\ PHQWDO KHDOWK FHQWHUV IRU SURJUDP LPSOHPH
%LUWK 6XUYHLOODQFH 5HJLVWU\ .%65 SURYLGHV VXUYHLOO
DJH DQG OLQNDJH RI FKLOGUHQ ZLWK ELUWK GHIHFWV WR X
. HQWXFN\ 6WUHQJWKHQLQJ )DPLOLHV .<6) IRFXVHV RQ HQKD(
+HDOLQJ (PSRZHULQJ $FWLYHO\ 5HFRYHULQJ 7RIJHWKHU +($5
e &KLOG DQG )DPLO\ +HDOWK ,PSURYHPHQW
3HULQDWDO SURJUDP SURYLGHV WHFKQLFDO DVVLVWDQFH RC
HOLJLELOLW\ DQG OLQNDJH WR UHVRXUFHYV
ODWHUQDO PRUWDOLW\ UHYLHZY DOO PDWHUQDO GHDWKV ZLV
3HGLDWULF SURJUDPV LQFOXGH
= &KLOG )DWDOLW\ 5HYLHZ DQG ,QMXU\ 3UHYHQWLRQ
= &RRUGLQDWHG 6FKRRO +HDOWK
" B6FKRRO +HDOWK 1XUVLQJ
= &KLOGKRRG /HDG DQG 3RLVRQLQJ 3UHYHQWLRQ
e 0&+ 6XSSRUWLYH 6HUYLFHYV SURYLGH HSLGHPLRORJLF VXSSRUW |
1$6 6XUYHLOODQFH 5HJLVWU\
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68, FDVH UHJLVWU\

3UHJQDQF\ 5LVN $VVHVVPHQW ORQLWRULQJ 6XUYH\

HQWXFN\ %LUWK 6XUYHLOODQFH 5HJLVWU\ ZLWK OLQNDJH WF
0&+ %XGJHW DQG ([SHQGLWXUH PRQLWRULQJ

$V SHU WKH PDQGDWHY DQG DXWKRUL]DWLRQV LQ VWDWH VWDWXWH

e 'LUHFW FDUH JDS ILOOLQJ FOLQLFV IRU WKRVH FKLOGUHQ ZLWK D

e $XGLRORJ\ VHUYLFHV LQFOXGLQJ KHDULQJ FRQVHUYDWLRQ WHV'
FRFKOHDU LPSODQWV 2&6+&1 DGPLQLVWHUV .<{V (DUO\ +HDULQJ
KHDULQJ VFUHHQ VXUYHLOODQFH SURJUDP

e )RVWHU FDUH VXSSRUW SURJUDPV ZKLFK VXSSRUW FKLOGUHQ ZL'
VIVWHP LQ FROODERUDWLRQ ZLWK '&%6

e )DPLO\ WR )DPLO\ ) ) +HDOWK ,QIRHBDWLRDDOHFGIWHR VD BURLYH G D (
QDYLJDWLQJ KHDOWK FDUH VI\VWHPV LQIRUPDWLRQ HGXFDWLRQ
XQGHUVHUYHG XQGHUUHSUHVHQWHG SRSXODWLRQV KHDOWK SUR
RWKHU ) )V IDPLO\ JURXSV DQG SURIHVVLRQDOV LQ HIIRUWV WR
2SHUDWLRQ RI WKH )LUVW 6WHSV (DUO\ ,QWHUYHQWLRQ SRLQW F
&DUH IRU &<6+&1LWKUBNJIKRQDO FHDPWMOQH IRKILBMDQG FROODERU

/IHDGHUVKLS

,Q YHEUXDU\ ‘U 6WHYHQ 6WDFN EHFDPH WKH &RPPLVVLRQHMHOQBFW®R
&29," HPHUJHSFEOLHFKHWRXIKRXW MUIL WISQOXWH\HDU KLV OHDGHUVKLS K
DQG UHVSRQGLQJ WR WKH HPHUJHQW QHHGV IURP WKH SDQGHPLF

TKURXJKRXW WKH SDQGHPLF KDYLQJ OHGLFDLGXQ&H WD W& P YV RA\HR\E K Ul
YHWHUDQ &DELQHW BHIFGE W@®MUIWMEWEOL EQHYWRQVH WR D P\ULDG RI
LOQLWLDPWWHYHVZHUH GLYHUWHG WR WKH SDQGHPLF UHVSRQVH ZAHARWKKJI\
OHYHO DQ@VDHT 7KLV UHVXOWHG LQ UHGXFWLRQ RI S\WRIXODWWR § BSHIDUR
QRW KDYH FDSDFLW\ EH\RQG SDQGHPLF UHVSRQVW IO QX i RQH BSXEDVLEJ
OHDGHUVIGLY N WWDHIS DS AVPKHF UHVSRQVH DQG SURQ WIFGEPWQRQBPHTIWY C
&RRUGLQDWRWD\S RIWMWNDLEROL VKHG

0&+ /HDGHUVKLS 6WDII

e &RQOQLH :KLWH 0' 06 )$&2* LV WKH 6HQLRU '"HSXW\ &RPPLVVLRQH
&HUWLILHG LQ 2% *<1 ZLWK HPSKDVLV RQ SDWLHQW HGXFDWLRQ L

e +HQULHWWD %DGD 0' 03+ LV WKH 0&+ 'LYLVLRQ DQG 7LWOH 9 'L
QHRQDWDO SHULQDWDO PHGLFLQH DQG GLUHFWV DOO 0&+ SURJU

e $QGUHZ :DWHUV 03+ LV WKH $VVLVWDQW 0&+ 'LYLVLRQ 'LUHFWRL
EXGJHW SODQQLQJ DQG DGPLQLVWUDWLRQ DQG IXQFWLRQV DV W

e ODWW %HOSKHUNOH 9 %ORFN *UNK®W SRREGHDIHURHQFH LQDIUD QW
DGPLQLVWUGBNQRBEDO FRPPXQLW\ GHYHORSPHQW

e -DQ %ULJKW 51 %61 ODQDJHU RI WKH &KLOG DQG )DPLO\ +HDOWK
$GPLQLVWUDWRU KDV \HDUV RI SHGLDWULF QXUVLQJ H[SHULHQ

e 7UDFH\ -HZHOO 03+ 0DQDJHU RI WKH 3WRRUYDF b8 SRR WR%M U\D\WY FAKL \
Rl H[SHULHQFH LQ '3+ DQG 7LWOH 9

e 1LFROH 1LFKRODV 06 5' /' ODQDJHU RI WKH 1XWULWLRQ 6HUYLFI
UHJLVWHUHGH®MWNXFNELDPQSURJUDPV

e 3DXOD *RIl 06 0DQDJHU RI WKH (DUO\ &KLOGKRRG '"HYHORSPHQW
H[SHULHQFH LQ (& SURJUDPV DQG ,'($ 3DUW &

e -XOLH OF.HH '0' 6WDWH 'HQWDO 'LUHFWRU .< 2UDO +HDOWK 3UR.
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e DUHQ OF&UDFNHQ O0&+ )DPLO\ &RQVXOWDQW (DUO\ &KLOGKRRG 0l
IDPLO\ LQIRUPHG ZRUNJURXSV

e OLYUDYO#MWLEEVY 03+ GLUHFWV WKH 2IILFH RI +HDOWK (TXLW\ DQG
+HDOWK\ 3HRSOH 6WDWH &RRUGLQDWRU

26&+1 /HDGHUVKLS 6WDII

e ,YDQRUD $OH[DQGHU %6 %0( 2&6+&1 ([HEXWLYH 'LUHFWRU KDV D
SURJUDP DQG KDV SULRU VHUYLFH DV D UHKDELOLWDWLRQ HQJLQ
DGXOWV ZLWK GLVDELOLWLHYV

e (GLWBOEOHIR6+&1 'HSXW\ ([HFXWLYH 'LUHFWRU \HDUVY{ H[SHUL
H[SHULHQFH DV WKH PDQDJLQJ GLUHFWRU GHSXW\ H[HFXWLYH GL
WKH &RPPRQZHDOWK

e 3DWULFLD 3XUFHOO 0' 0%$ )$$3 2&6+&1 OHGLFDO 'LUHFWRU KD\
SHGLDWULFLDQ LV D 3DVW 3UHVLGHQW RI WKH .< $$3 LV FXUUHQ
DVVRFLDWH SURIHVVRU DW 8RI/fV 6FKRRO Rl OHGLFLQH

e OLFKHMD@HW®D1 %61 'LUHFWRU RI &OLQLFDO $XJPHQWDWLYH 6HUY

e )JUHLGD :LQNILHOG 6KDZ &3$%$ 'LUHFWRU RI WKH 'LYLVLRQ RI $GPL

\HDUV RI DFFRXQWLQJ EXGJHWLQJ DQG ILQDQFH H[SHULHQFH DQ
e -RQDWKDQ %RUGHQ 0%$ (' '$)6 $VVLVWDQW 'LUHFWRU KDV RYH
DQDO\VLV DQG UHSRUWLQJ LQ ERWK WKH SXEOLF DQG SULYDWH V
e B6RQGUDEHUW 'LUHFWRU )) ZRUNV ZLWK WKH $P $FDG RI 3HGLI
*HQHWLF 1HWZ&RONQBRRO\ 9RLFHVY DQG 3DUHQW WR 3DUHQW RI .<

$IHQF\ &DSDFLW\

0&+ FDSDFLW\ ZDV VWUHWFKHG LQ PXOWLSOH ZD\V GXULQJ 7KHUH
SURJUDPV ZLWK VWDII SURPRWLRQY SXHUWXUWPRIBDVL PRSRWKWYRQV ZI
7KLV FRQWLQXHV WR LPSDFW SURJUDP RSHUDW L PP@Q\G VHFRIQ®EO H & RHW
WKHUHE\ QMRGLQDLQ DQG RQERW FG MHIZDQW MKLIWLQJ RI SROLFLHV S
HPHUJHQF\ IXUWKHU KLQGHUHG WKH DELOLW\ RI 0&+ \WR FROSQH UDIJEAHDR/Q D
DGDSWHG WR HPHUJHQFLHV DQG UDSTGLFXDQ GHY H QWLHIX D\B BVIL RADR/ VE b
PRYLQJ PHHWLQJYV DQG WUDLQLQJV WR YLUWXDO SODWIRUPV DQG XW

7KH JUHDWHVW EDUULHU WR 0&+ ZRUN ZDV WKH RYHBDMLIFKH & K | WIGMMI
IRFXWR29," UHVSRQVH 7KLV UHVSRQVH LV QR OHVV KHLJKWHQHG WR
DQG RQERDUGLQJ QHZ VWDIlI ORFDOO\ WR DGGUHVV WKH SXEOLF KHDO
VXSHUVHGHV WKH 0&+ SDFNDJH ZRUN DQG RWKHU FROODERUDWLYH ZF
PHHWLQJYV DQG FRQWDFWV GHPDQG DGGLWLRQDO SODQQLQJ DQG RUJI
FRPPRGLW\ WR SURWHFW WKH SXEOLF

EROQWILOXHG 3IDUWQHUVKLSY &ROODERUDWLRQ DQG &RRUGLQDWLR:"

SDUWQHUVKLSV ZLWK VWDWH DIJHQFLHVY DQG FRPPXQLW\ SDUWQHUV HJ[
2&6+&1 VWULYH WR FROODERUDWH ZLWK IHGHUDO SDUWQHUV DQG SUI
WR DGGUHVYV WKH SULRULW\ QHHXBMRAKWRB ZR@ ZQ WKKY SBRIEDPD KHDOW
KLVWRU\ RI VHUYLFH SURYLVLRQ 2&6+&1 KDV GHYHORSHG IRUPDO DQ!
SURYLGLQJ VHUYLFHV WR FKLOGUHQ

3DUWQHUVKLSV H[LVW ZLWK :,& IDPLO\ SODQQLQJ )4+&V %5)66 'HSD
)5<6& ,Q DGGLWLRQ .< SDUWQHUV ZLWK .< ,QMXU\ 3UHYHQWLRQ DQG 5
SUHYHQWLRQ DQG WKH VWDWHZLGH LQMXU\ SUHYHQWLRQ SODQ IRU Ft
SURYLGH KRPH YLVLWDWLRQ WR PHGLFDOO\ FRPSOH[ FKLOGUHQ LQ IR
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VSHFLDOW\ SURYLGHUV IRU JDS ILOOLQJ VHUYLFHV IRU FKLOGUHQ ZL\
(bDuo\ +HDULQJ '"HWHFWLRQ DQG ,QWHUYHQWLRQ DQG &KLOG :HOIDUH
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JLYH <HDU 1HHGV $VVHVV
DV VXEPLWWHG ZLWK WKH )< $

e & D 3URFHVV '"HVFULSWLRQ
6XPPDU\

0&+ DQG 2&6+&1 FRQGXFW< 7LWOH 9 1HHGV $VVHVVPHQW ZLWK< 8QLYH (.8.WRI
)DFLOLWDWLRQ &HQWHU 7KH JRDO RI WKLV QHHGV DVVIZURJUDP RYHU WKL
\HDUV LQ D ZD\ WKDW WDNHV LQWR DFFRXQW PDWHUQDO DQG FKL' DQG SDV
SHUVSHFWLYHYV

7K QHHGYVY DVVHVVPHQW SURFF 0&+ OHDGILQFO}'U +HQULHWWD %DG $QGUWHEL
:DWHUV $VVW 0 -DQ %ULJKW O0{XWKRUL]JLC &RRUG %UDQFK Ol DQHSLGHPLR(
WHDP DORQJ ZLWK OHDGF ZKLFK LC,YDQ $OH[DQGHU ([HFX -RQDWKDQ %RUGH
7LWOH 9 &k 'U 3DWULFLD 3XUFHO DC.DUHQ OH'LUHFWRU F $XJPHQWDWL'H €
%HILQQLQJ LQ ODUFK RI WKLY WHDP PHW DW YDULRXV WLPHV WR GHYH!
DQG FROODERUDWH RQ SURJUDP PLVVLRQ JRDOV DQG DFWLYLWLHV

7KH )DFLOLWDPDQDJH TXDOLWDWLYH SRUWLRQ F 0&+ DQG 2&6+&1 KDWQGROH®BV
TXDQWLWDWLYH SRUWLRQ O0ODQ\ VWDNHKROGHUYV ZHUH LQYROYHG WKURXJK
SDWLHQWYV 2&6+&1 VV DQG D GLYHUVH JURXS RI 0&+ VWDNHKROGHUYV

SURFHVY A4XDOWILWDWLYH DQG TXDOLWDWLYH PHWKRGV GDWD UHVRXUF
7R PHDVXUH SURJUHVY RQ FXUUHQW SULRULWLHY DQG EXLOG HYLGHQFH Wi
DQDO\VLVY WHFKQLTXHY 7KH TXDQWLWDWLYH DQG TXDOLWDWLYLGHVFU LB+
GHWDLO LQ WKH IROORZLQJ VHFWLRQV

AXDOWLWDWLYH 'DWD 5HVRXUFHV

0&+ )DFW 6KHHWYV

.'3+ 0&+ SURGXFHG SHULQDWDO IDFW VKHHWYV LQ XVLQJ 2IILFH RI
VKHHWY ZHUH WDLORUHG WR HDFK RI WKH $UHD 'HYHORSPHQW 'LVWULFW
LQFOXGLQJ ELUWKY EUHDVWIHHGLQJ LQIDQW PRUWDOLW\ ORZ ELUWK ZHL
VPRNLQJ DQG SUHWHUP ELUWK 7RSLFV FKRVHQ ZHUH EDVHG RQ H[L < DQX
ILQGLQJV IURP ELUWK FHUWLILFDWH GDWD (DFK IDFW VKHHW DGGUHVVHG |
FRPSDUH WKHLU ILQGLQJV ZLWK VWDWHZLGH RXWFRPHV 1DWLRQDO EHQFKF
WRSLF DUHDV VXFK DV KRZ VPRNLQJ GXULQJ SUHJQDQF\ SOD\V D UROH LQ
H[SORUH PDWHUQDO Di< 7KHVH IDFW VKHHWY KHOSHG LGHQWLI\ JHRJUDSKI
FKLOG KHDOWK GRPDLQV ZKLFK DLGHG VWDNHKROGHUVY LQ XQGHUVWDQGLC
LQ GHSWK UHYLHZ WR LGHQWLI\ KHDOWK SULRULWLHV

7TKHVH IDFW VKHHWY DUH DYDLODEOH RQ WKH .'3+ 0&+ ZHEVLWH GLVWULEX
ERRNOHW IRUP DW WKI< ODWHUQDO DQG &KLOG +HDOWK &RQIHUHQFH

JRU HYHU\ GRPDLQ FRYHUHG WKH HDVWHUQ $SSDODFKLDQ SRUWLRQ RI WK
PDWHUQDO DQG FKLOG KHDOWK 7KLV UHJJUHDV RI JHQHUDO KHDOWK LVVJ
WR FDUH VRFLRHFRQRPLF UHODWHG LVVXHV WKDW FUHDWH EDUULHUV IRU
ZKLFK KLQGHU FXHV WR DFWLRQV 7KLV HDVWHUQ SRUWLRQ RI WKH VWDWH
SUHJQID(C WKH PRVW SUHWHUP ELUWKY DQG WKH KLIKHVW SHUFHQW RI ELU
ORZHVW SHUFHQWDJHV IRU EUVRPH RKLJKHVW SHUFHQWDJHV IRU ELUWKYV
DV KLJK DV LQ VRPH DUHDV

I1RW VXUSULVLQJO\ XUEDQ DUHDV RI WKH VWDWH JHQHUDOO\ KDG EHWWHU
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HQUROOHG PRWKHUV :KLOH WKHVEF<V KLIKHVW FROQFHQWUDWLRQV RI WKH
DEXQGDQFH RI UHVRXUFHV IRU D YDULHW\ RI PDWHUQDO DQG FKLOG KHDOV
WKLY JHRJUDSKLF GLIIHUHQFH ZDV

2&6+&1 $FWLRQ 30DQV DQG $FFHVV WR &DUH 30DQV

2&6+& WULCL SURJUHVV HDFK \HDU RQ LWV 'DWD $FWLRQ 30DQ DQG LWV $FFt

SODQ VFRUHG WKH VDPH DV LQ DV LW ZDV DOUHDG\ DW WR D $
W R %RWK GRFXPHQW DUH LQFOXGHG LQ WKH PDWHULDO E\ UHIHUHQF

&RQVXPHU )DPLO\ 6XUYH\
0&+ DQG 2&6+1 GLV TXHVWLRQ FRQVXPHU VXUYH\ (QJOLVK DQG 6SDQLVK

FOLQLFV KRVSLWDOV DQG VR ODUFK 7KH VXUYH\ KDG WKH IROORZLQJ
SRSXODWLRQ GRPDLQV ZRPHQ EDELHVY DQG FKLOGUHQ WHHQDJHUV &<6+&
GHPRJUDSKLFV $ WRWDO RI VXUYH\V ZHL<fV FRXQWLHV $H.Q3N L@8I+

HSLGHPLRORJLVW DQDO\]HG WKH UHVXOWYV

7KH PRVW FRPPRQ UDFHVY UHSUHVHQWHG ZHUH :KLWH DQG %ODFN RU ¢
VXUYH\V ZHUH WDNHQ LQ 6SDQLVK DQG RI SDUWLFLSDQWY LGHQWLILHG
UHSRUW RI VXUYLQFOXGHG LQ WKH DWWDFKPHQWV

6WDNHKROGHU 6XUYH\

$ TXHVWLRQ VWDNHKROGHU VXUYH\ ZDV GLVWULEXWHG WKURXJK SURI 1V)\
ODUFK 7KH VXUYH\ FROOHFWHG GHPRJUDSKLF LQIRUPDWLRQ DV ZHOO D
VXFFHVVHV IRU YDULRXVY SRSXODWLRQ GRPDLQV ZRPHQ LQIDQWYV FKLOGUL
UHWXUQHG $ .'3+ 0&+ HSLGHPLRORJLVW DQDO\]HG WKH UHVXOWYVY $WWULWL
GHPRJUDSKLF TXHVWLRQV DVXU KDG DERXW PLVVLQJ YDOXHV WKH PLVV]I
IRU TXHVWLRQV LQ WKH ILUVW SRSXODWLRQ GRPDLQ DQG JUDGXDOO\ LQFU
WKDQ OLPLWLQJ WKLY VDPSOH WR WKH SDUWLFLSDQWYVY ZKR FRPSOHWHG Wi
ELDVHG DWW .'3+ 0&+ GHFLGHG WR H[FOXGH WKLV VXUYH\ IRU SULRULWL]D'
FRQWH[W )RU TXHVWLRQV SULRULWL]LQJ LVVXHV WKH IUHTXHQFLHV RI HD
WRIJH'DQWKHQ GLYLGHG E\ WKH WRWDO QXPEHU RI UHVSRQVHV IRU DOO DS
UHVSRQGHQWY ZKR VHOHFWHG HDFK FKRLFH

$OWKRXIK WKHUH ZHUH SDUWLF< :HVWt< ZDV XQGHU UHSUHVHQWHG R
ODUJHVW UHVSRQVH IRU MRE UROH DQG ZRUNSODFH VHWWLQJ ZDV 32WKHU"
IHZ FRQFOXVLRQV DERXW WKH SDUWLFLSDQWVY SURIHVVLRQDO H[SHULHQFF
SXEOLF KHDOWK GHSDUWPHQW DQG RYHU D TXDUWHU DUH QXUVHV 1HDUO\

$ E UHSRUW RI VXUYH\ ILQGLQJV LV DQG VHOHFWHG ILQGLQXV D&H L

7KH YROXPH RI VXUYH\ UHVSRQVHV ZDV GLPLQLVKHG IURP SUHYLRXV QHHGYV
SDWLHQW FDUH V D( DGGLWLRQDO SODQQHG DFWLYLWLHH! FDQFHOOHG ZWUMW
RI LQFUHDVHG LQIOXHQ]D DFWLYLW\ DQG UHVWULFWLRQV WKDW ODWHU EHI

AXDOLWDWLYH 'DWD 5HVRXUFHYV

JREFXV *URXSV

'XULQJ 1RYHP JHEUXDU\ (.8 )DFLOLWDWLRQ &FL IRFXV JURXS's 7KH I'RFX

JURXSVY ZHUH KHOG LQ IRXU FLWLHV ZLWK RQH FLW\ KRVWLQJ DC &RPEL®HR
LQGLYLGXDOV SDUWLFLSDWHG UHSUHVHQWLQJ D EURDG YDULHW\ RI 0&+

7KH SXUSRVH RI WKHVH PHHWLQJYV ZDV WR LGHQWLI\ WKH EHOLHIV YDOXH\

LQ UHJDUGY WR KHDOWK UHODWHG SURJUDPV VXFFHVVHV RU EDUULHUV LI

VSHFLDO KHDOWK FDUH QHHGVY DQG DGROHVFHQWY 3DUWLFLSDQWYV ZHUH
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PDWHUQDO DQG FKLOG KHDOWK LQLWLDWLYHYVY WKDW DUH ZRUNLQJ ZHOO F
QHHGY DQG DFWLRQV WR LPSUR(.8 )DFLOLWDWLRQ &HQWHU SHUIRUPHG WK
SURYLGHG D UHSRUW RI ILQGLQJV WR .'3+ 0&+

,QIRUPHG 6WDNHKROGHU ,QWHUYLHZV
'XULQJ )H ODUFK (.8 )DFLOLWDWLRQ &HQWHU FRQGXFWHG WHOHSKRQF
DFUR< 3DUWLFLSDQWYV ZHUH LQYLWHG EDVHG RQ NQRZOHGJH GLYHUVH ED
UHSUHVHQWDWLRQ 7KH SXUSRVH Rl WKHVH FDOOV ZDV WR LGHQWLI\ WKH |
WKURXJKRXW WKH VWDWH LQ UHJDUGY WR RU EDUULHUV LPSDFWLQJ ZRWHY
LQFOXGLQJ WKRVH ZLWK VSHFLDO KHDOWK FDUH QHHGY DQG DGROHVFHQW
HDFK VHVVLRQ PDWHUQDO DQG FKLOG KHDOWK LQLWLDWLYHV WKDW DUH Z
LPSURYLQJ WKH SULRULW\ QHHGY DQG DFWL (.8 )DFLOLWDWLRQ &H QSWH B sl
TXDOLWDWLYH DQDO\VLY DQG SURYLGHG D UHSRUW RI ILQGLQJV WR .'3+ 0&-

.HQWXFN\ +RVSLWDO 6WDWLVWLFV

$ UHYLH< KRVSLWDO GDWD UHVRXUFHYV ZDV FRQGXFWHG XVLQ< +RVSDWRXUF
$VVRFLDWLRQ DQG KRVSLWDO VHDUFKHV IRU WKHLU UHTXLUHG FRPPXQLW)\
DVVHVVPHQWY ZHUH RUJDQL]J]HG DQG UHSRUWHG LQ GLIIHUHQW Z| .HQWXWHN\
+RVSLWDO $VVRIFLDWLRQ

.'3+ 6WI +HDOWK $VVHVVPHQW

$v SDUW RI WKH VWDWH KHDOWK G+ D GHWDLOHG VWDWH KHDOWK DRFWFHVV
FRQGXFWHG DPRQJ DOO '3+ SURJUDPV 7KLV DVVHVVPHQW FDSWXUHG TXDQ'
QHHGV

.'3+ :RUNIRUFH '"HYHORSPHQW 6XUYH\

, Q .'3+ FRQGXFWHG D ZRUNIRUFH VXUYH\ EDVHG XSRQ WKH FRUH FRPSH
E\ WKH &RXQFLO RQ /LQNDJHV %HWZHHQ $FDGHPLD DQG 3XEOLF +HDC7RRQGUI
'"HWHUPLQLQJ (VVHQWLDO &RUH &RPSHWHQFLHV IRU 3 7KLV VXUYH\ ZDVVFR
SDUWQHUVKLS ZLWK.< Dt IRUW.<8QLYH DCLKDG VWDWH DQG ORFDO KHDOWK
UHSUHVHQWDWLRQ RQ WKH SODQQLQJ ZRUNJURXS 7KH VXUYH\ KDG UHV
ZHUH SUHVHQ\< +HDOWK '"HSDUWPHQW $VVRFLDWLRQ PHHWLQJ 7KH SUHVHQ
/[+" V FRPPXQLW\ KHDOWK LPSURYWKHUH R MXUL\WKSDUWLFLSDWHG 7KH
QRW VXUSULVLQJ DV WKH\ ZHUH LQ DJUHHPHQW ZLWK RWKHU 0&+ VXUYH\V [

2&6+&1 3DUHQW 6XUYH\

,Q -DQXDU\ 2&6+&1 EHDGPLQL'D QHZ FOLC KH ILUVW UHSRUW EDVHG R WIGN
‘2&6+&1 &OLQLF 6XUYH\ DQG 1DWLRQDO 6XUYH\ ZDV SUHVHQWHG LQ -XQ Al
7KH UHSRUW DVNV WKH (ZKLFK :VECLQ RXU TXHN\N Rl ZKLFK PDWFK TXHV
16&+'XULQJ WKH WLPHIUI RYHU UHVSRQVHYV ZHUH FROOHFLQ WKH PDMIISR
UHIHLHQFH

,,, & E )JLQGLQJV

,,, & EL 0&+ 3RSXODWLRQ +HDOWK 6WDWXV

'LWK HDFK GRPDLQ VWDNHKROGHUV DQG 0&+ 2&6+&1 OHDGHUVKLS UHYLHZH
DYDL DQG U SULRULWLHV IF IRULRULW\ DUHDV 6RP SULRZHUH FURVDQG K
LPSDFW RQ PXO\ LQFO VXEVWDQFH XV DQG DF WR FDUH SRYHUW\ DQG&DO H
EHKDYLRUDO KHDOWK FR( DQG WUDQVLWEKR®LRHEDEHN

‘RPHQYV DQG ODWHUQDO +HDOWK

SBULRUYHUYLHZ
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